
ITY F L AL MIT
3191 Katella Avenue

Los Alarvritos,  C4 90720

QGENDA
CITIf COURfCIL

REGULi4R MEETINC
IIORIDAY,  MARCH 21,  2011  — 7:00 p.m.

NOTICE TO THE PUBLIC

This Agenda contains a brief generai description of each item to be considered.  Except as
provided by Iaw, action or discussion shall not be taken on any iYem not appearing on the agenda.
Supporting documents,  including staff reports,  are available for review at City Hall in the
City Clerk's Office or on the City's website at w.ci.los-6arsaitess.ea.cas once the agenda has been  
publicly posted.

Any written materials reiating to an item on this agenda submitted to the City Council after  (
distribution of the agenda packet are available for public inspection in the City Clerk's Office,
3191 Katella Ave.,  Los Alamitos CA 90720,  during normal business hours.   In addition,  such
writings or documents will be made availabie for pubiic review at the respective public meeting.

It is the intention of the City of Los Alamitos to comply with the Americans with Disabilities Act
ADA)  in all respects.  If,  as an attendee,  or a participant at this meeting, you will need special
assistance beyond what is normally provided,  please contact the City Clerk's Office at  ;
562) 431-3538, extension 220, 48 hours prior to the meeting so that reasonable arrangemenfs may
be made.   Assisted listening devices may be abtained from the City Clerk at the meeting for
individuals with hearing impairments.

1. CRLL TO ORDER

2. ROLL CALL

Council Member Graham-Mejia
Council Member Kusumoto
Council Member Poe

Mayor Pro Tem Edgar
Mayor Stephens

3. PLEDGE OF ALLEGIANCE Mayor Pro Tem Edgar

4. INVOCATION INayor Stephens

5. PRESENTATION

Introduction of Plew Employee — Adam Rodgers,  Police Officer

6. ORAL COMMUNIC.4TIONS

At this time,  any individual in the audience may come forward to speak on any
item within the subject matter jurisdiction of the City Council.  Please state if you
wish to speak on an item on the Agenda.  Remarks are to be limited to not more
than five minutes.



7. REGISTER OF M,QJOFt EXPENDITURES

March 21, 2011.

Roll Call Vote

Council Member Graham-Mejia
Council Member Kusumoto

Council Member Poe

Mayor Pro Tem Edgar
Mayor Stephens

8. CONSENT CALENDAR

All Consent Calendar items may be acted upon by one motion unless a Council
Member requests separate action on a specific item.

CONSENT CALENDAR   ,        ,.,.  , , , 

A. Approval of Minutes City Clerk)
1. Approve Minutes of the Regular Meeting — February 22, 2011.
2. Approve Minutes of the Special Meeting — March 7,  2011.

B.     Warrants Finarrce}
March 21,  2010.

C. Award of Contract for Alley f2ehabilitation Project between Green
Averrue and Howard Avenue,  from Reagan Street to Maple Street
CIP No.  10/11-13), CDBG Project No.  KC 10937 Public Works)
This report recommends that City Council award a construction contract to
United Paving for the rehabilitation of the alley between Green Avenue
and Howard Avenue,  from Reagan Street to Maple Street on the basis of
the lowest qualified bid.

Recommendations:

1. Award the contract for the Alley Rehabilitation Project between
Green Avenue and Howard Avenue,  from Reagan Street to Mapie
Street  (CIP No.  10/11-13)  for the lowest responsible bid,  to United
Paving in the amount of $120,689.75,  reject all other bids; and,

2. Authorize the Mayor to execute the contract for the project; and,

3. Authorize staff to execute change orders,  if necessary,  in an
amount not to exceed the contingency reserve of  $12,068.98,
which is 10% of the original contract amount.

D.     Authorization to Purchase Parking Lot Surveillance Equipment (Police)
This report seeks City Council authorization for the expenditure of $13,940
from the City of Los Alamitos Fiscal Year 2010-11 budget for the purchase
of the equipment,   installation,   and configuration of the parking lot
surveillance system.
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Recommendation:   Authorize the expenditure of $13,940 from the Asset
Forfeiture Fund,  27.570.5503.1114,  for the purchase and installation of
equipment from Scientia for the parking lot surveiilance and camera
upgrade project.

E. Second Reading for Ordinance No.  11-04 - ZOA 10-02(Window Signs}
Corem. Dev.)
This is the second reading of Ordinance 11-04 to alter Window Sign
regulations.  During the first reading,  Council agreed to retain the City's
existing regulations while adding a definition of "windows".

Recommendation:

1. Waive reading in full and authorize reading by title only of
Ordinance No.  11-04;  and,

2. Mayor Stephens read titie of Ordinance No.   11-04,   entitied,
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF

LOS ALAMITOS,  AMENDING THE LOS ALAMITOS MUNICIPAL
CODE SECTION 17.28.030.°

3. Adopt Ordinance No.  11-04 by roil cali vote.

ENDOF CONSENT CALENDAR"********`*'*********
9. ORDINANCES

A.  Introduce and Waive Further Read'eng of Ordinance No.  11-05,   Amending
Portions of Chapter 2.04.170(a),   Addressing the council,"   of the
Los Alamitos Municipal Code City Clerk)
During the regular City Council Meeting of March 7,  2011,  the City Council
approved changing the City's current policy on public cornment.   The Council's
decision was to change the public comment time during Oral Communications
from five minutes to three minutes and allow the public to comment for three
minutes at the time an item is being discussed by the City Council.

Recommendation:    Introduce and waive further reading of Ordinance 11-05,
Amending Portions of Chapter 2.04.170(a),  "Addressing the council,"  of the
Los Alamitos Municipal Code.

10. DISCUSSION ITElVIS

A.  Discussion of Potentia{  Application for Latent Powers by the Rossmoor
Community Services District Admin.)
During the regular City Council meeting of March 7,  2011,  Council Member
Graham-Mejia requested staff to agendize a discussion item related to the
potential application for  "latent powers"  by the Rossmoor Community Services
District
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Recommendation:   1)  Should the City Council choose to take a position on this
issue,  it is recommended that staff be authorized to draft correspondence stating
the City's position and forward the letter to the 2"  District County Supervisor's
Office and the Rossmoor Community Services District;  2)  Aiternatively,  discuss
and take other action related to this item.

B.  Consideration of Fiscal Years 2010-11 Investment Policy Admin.)
This report seeks City Council consideration for the adoption of the Investment
Policy for Fiscal Years 2010-11

Recommendation:  Adopt the Investment Policy for Fiscal Year 2010-11 as
recommended in "Attachment A".

11. MAYOR AND COUNCIL INITIATED BUSINESS

Council Announcements

At this time,  Council Members may aiso report on items not specifically described
on the Agenda that are of interest to the community,  provided no action or
discussion is taken except to provide staff direction to report back or to place the
item on a future Agenda.

Council Member Graham-Mejia
Council Member Kusumoto

Councii Member Poe

Mayor Pro Tem Edgar
Mayor Stephens

12. ITEMS FROM THE CITY MANAGER

13. CLOSED SESSION

Conference with Labor Negotiator
Agency Negotiators: Jeffrey .  Stewart, City Manager
Employee Organization:    Los Alamitos City Employee Association
Authority: Government Code Section 54957.6

14.     ADJOURNMENT

The next meeting of the City Council is scheduled for Monday,  April 4, 2011,  in
the City Council Chambers.

I hereby certify under penalty of perjury under the laws of the State of California, that the
foregoing Agenda was posted at the foilowing locations:   Los Alamitos City Hail,
3191 Katella Ave.;   Los Alamitos Community Center,   10911 Oak Street;   and,
Los Alamitos Museum,  11062 Los Alamitos Bivd.;  not less than 72 hours prior to the
meeting.

Bt̀
dria M. Jimene  , CM Date

City Clerk
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Presentations Ite No:     5

To: IViayor Kenneth Stephens & Members of the City Council

Via: Jeffrey L. Stewart, City Manager

From: Janice E. Shore, Executive .ssistant

Subject: Introduction of New Employees

SUmmary:  The City has established a policy of introducing all new full time employees to the
City Council.   This gives the Council an opportunity to meet new staff members,  while also
providing t employee with the opportunity to meet their Cit Co

ReCOmmendatiOn:   Welcome Adam Rodgers and present him with a small memento from'
the City.     I

ackground

The City has established a policy of introducing all new full time employees to the City Council.

Discussion

This evening we would Iike to introduce our newest full time employee.

4dam Rodgers is a recent graduate of the Golden West College Criminal Justice Training
Center's 140 academy class.  He is a Southern California native who lives in the Long Beach
Area.  Prior to being hired as a Police Officer,  Adam worked in the private sector at the Port of
os Angeles and the City of Santa Fe Springs in their Recreation Department.  Currently
assigned to patrol for field training,  Adam desires to complete his formal education by pursuing
a Bachelor of Arts degree in Criminal Justice.  He enjoys outdoor activities and is looking
forward to serving the community of Los Alamitos for many years to come.

The City welcomes Adam Rodgers to the City of Los Alamitos.   The Mayor and City Council
have a small memento from the City to present.

Fiscallmpact:   None

bmitted
By:  „ Approv

y     C  
Janice E.  Shore ° J r L.     wart

Executive Assistant ity Manager



IT'EM 10.  7

CITY OF LOS ALAMITOS

Register of Major Expenditures
March 21,  2011

Pages:

01 75,284.34 Major Warrants 03/21/2011

140,484.52 Payroll 03/04/2011

139,574.64 Payroll Benefits 03/04/2011

Total 355,343.50

Statement:

I hereby certify that the claims or demands covered by the
foregoing listed warrantis have been audited as to accuracy and
availability of funds for payment thereof.  Certified by Anita
Agramonte,  Finance Manager.

this 16 day of March,  2011
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ITEM 110.  Al
MINUTES OF THE CITY COUNCIL rxsE rrsvu~esgsurs ca

OF THE CITY OF LOS ALAMITOS Aroror. va a

s.c' o s1vi[2N t

REGULAt MEETING — February 22, 2011
Ti rvxc

RhE'TING

1. CA TO ORDER

The City Council met in Regular Session at 7:12 p.m.,   Tuesday,
February 22,   2011 in the Council Chambers,   3191 Katella Avenue,
Mayor Stephens presiding.

2. ROLL CALL

Present: Council Members: Kusumoto,  Poe
Mayor Pro Tem Edgar,  Mayor Stephens

Absent; Council Members: Graham-Mejia (Excused)

Present: Staff: Jeffrey L.  Stewart,  City Manager
Holly Whatiey, Acting City Attorney
Anita Agramonte,  Finance Manager
Angie Avery,  Community Services Director
Dave Hunt,  City Engineer
Adria M.  Jimenez,  City Cierk
Todd Mattern,  Police Chief
Steven Mendoza,  Community Development Dir.

3. PEDGE OF ALL.EGIANCE

Council Member Poe led the Pledge of Allegiance.

4. INVOCATION

Mayor Stephens gave the Invocation.

5. ORAL COMMUNICATIONS

Mayor Stephens opened Oral Communications.

Peter Comiskey,  MUZEO Foundation,  provided information on the upcoming
Green impacts TrashARTISTS Challenge and encouraged local participation.

Richard Murphy,  resident,  congratulated the Council and staff on doing such a
good job on the City's budget.   Mr.  Murphy commented on Item  #7C,  and the
words,  "to construct,"  in the franchise agreement.   Mr.  Murphy also commented
on Item #7B, asking for a deadline for Tenet to construct Phases 1 and 2.

Dave Emerson,  resident commented on the Los Aiamitos Hospital Expansion,
the Kaylor Street Vacation and asked the title issues be resolved prior to
approving the expansion.   Mr.  Emerson commented on Tenet's timeline for the
expansion,  and asked why the Traffic Commission has not been involved in the
process.



J.M.  Ivler,  resident,  stated he is looking forward to the Race on the Base;  asked
the City Council to rename the conference room;   asked the Planning
Commission's recommendation on rezoning Katella be brought to the City
Council;  commented on Item #7B,  stating he believes it has not been through the
Planning Commission well;  and,  stated he appreciates the Council placing Item
9A on the Agenda.  Mr.  Ivler commented on the litigation for the trash contract.

Steffen Hammond,  resident,  stated he beiieves LATV is being badly managed
and commented on the lack of weekly programming information.  Mr.  Hammond
commented on the slurry seal paving in his neighborhood;  and,  inquired if the
City is paying money to keep Liberty Theatre Productions running.

There being no one eise wishing to speak,  Mayor Stephens closed Oral
Communications at 7:35 p.m.

6. REGISTER OF MAJOR EXPENDITURES

February 22, 2011.

Motion/Second:  Poe/Edgar
Unanimously Carried  (Graham-Mejia Excused):  The City Council approved the
Register of Major ExpendiYures for February 22,   2011,   in the amount of
367,793.25.

Roll Call Vote

Council Member Graham-Mejia Excused

Council Member Kusumoto Aye
Council Member Poe Aye
Mayor Pro Tem Edgar Aye
Mayor Stephens Aye

7. CONSENT CALENDAR

AII Consent Calendar items may be acted upon by one motion uniess a Council
Member requests separate action on a specific item.

Council Member Kusumoto pulled Consent Calendar Items #7A, #7B,  and #7C.

CALENDAR ,,,,

All Consent Calendar Iterns were pulled for discussion.

ENDOF CONSENTCAENDAR******"*""**"

A.     Warrants

February 22,  2011.
Council Member Kusumoto stated he pulled this item to abstain from
voting because he is receiving a reimbursement for his travel to
Sacramento.

Motion/Second:  StephenslPoe
Carried  (Graham-Mejia Excused;  Kusumoto Abstain)

City Council Meeting
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Council Member Kusumoto stated he pulled item  #7B because he would like to
ask the City Council to consider the Kaylor 5treet Vacation prior to this item.
Council Member Kusumoto stated he does support the hospital expansion,  but
would ike to make sure both parties are protected.

City Manager Stewart asked the City Council to consider Item  #7C prior to
discussing the remaining Consent Calendar items.

C. Second Reading of Ordinance No.  11-03 - Pipeline Franchise
At its regular meeting of February 7,  2011,  the City Council conducted a
first reading of Ordinance No.  11-03,  granting a 15 year franchise to
Crimson California Pipeline L.P.

Council Member Kusumoto stated he pulled this item to address
Mr.   Murphy's concern of the words,  "to construct,"  in the franchise
agreement.

Ms.  Whatley,  Acting City Attorney,  stated the franchise grants so much
power and ability regarding the pipeline,  and is defined well in the text of
the ordinance,  and believes it is not necessary to change the words,  "to
construct."

Motion/Second:  Poe/Kusumoto

Unanimously Carried  (Graham-Mejia Excused)

1.    Waived reading in full and authorize reading by title only of
Ordinance No.  11-03; and,

2.    Mayor Stephens read the title of Ordinance No.  11-03,  entitled,
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF THE

CITY OF LOS ALAMITOS GRANTING A FRANCHISE TO
CONSTRUCT AND USE AN OIL PIPELINE TO CRIMSON

CALIFORNIA PPELINE,  L.P."

3.    Adopted Ordinance No.  11-03,  by roll call vote.

Upon Council Member Kusumoto's request,  the City Council agreed to take Agenda
Item #8B — Public Hearing - Consideration of Kaylor Avenue Vacation, out of order.

8. PUBLIC HEARING

B.  Consideration of Kaylor Avenue Vacation
At its regular meeting of February 7,  2011,  the City Council adopted Resolution
No.  2011-04 scheduling a pubiic hearing to consider the vacation of Kaylor Ave.
in conjunction with the adoption of the Los Alamitos Medical Center Specific
Plan.

Steven Mendoza,  Community Development Director,  summarized the staff report
and asked the City Engineer,  Dave Hunt,  to provide additional information on
how the street was created and the tifile report.

City Council Meeting
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Mr.  Hunt introduced Mr.  Dave Knell,  Willdan Surveyor,  who conducted the title
research on Kaylor.   Mr.  KneIB provided an analysis of his research on Kaylor
ownership and recommended that in order to move forward the City write a
condition of vacation,  stating that a clear and perfected title has been proved and
demonstrated beyond a shadow of a doubt before the City sign off on the
vacation and accept that by resolution.

Jeffrey L.  Stewart,  City Manager,  confirmed there are no Iiability issues for the
City.  Tonight's recommendation is the staff recommendation plus two conditions:
1)  The hospital purchase title insurance;  and,  2)  Write the condition,  tnat if the
Council were to take action tonight, the hospital would have a clear and perfected
title.

Mayor Stephens opened the Public Hearing at 7:46 p.m.

Richard Murphy,  resident,  expressed his disappointment in the City obtaining a
preliminary title report and not a title report from a title company.

J.M.  Ivler,  resident,  stated he thinks the City Council should withhold approving
the LAMC Specific Plan until after clearing up the Kaylor issue.

Scott Rifkin,  LAMC,  advised the City Council is agreeable of what is proposed by
the City for the title.

There being no one else wishing to speak,  Mayor Stephens closed the Public
Hearing at 7:49 p.m.

Council Member Kusumoto asked:  staff to confirm the City owns no rights to the
land;  how an easement is different from a dedication;  why the vacating of a
dedication which is outlined in the City Code,  is not referenced in the staff report;
and,  if this was posted prior to the Planning Commission considering this item in
November.  Mr.  Kusumoto referenced page 2 of the staff report and requested an
explanation for the eastern half and western half of Kaylor and the parcel that is
adjacent to Kaylor  (the driveway for Southern California Water)  and whether or
not they own that part of the parcel to the center line.

Holly Whatley,  Acting City Attorney,  stated that the City has the rights ot the
easement; the simple title to the underlying land does not rest with the City.

Mr.  Mendoza explained the process for posting and advertising a public hearing
and advised the notification process had been done properly,  and the City has
publicly posted.   Mr.  Mendoza stated the Planning Commission's role in the
dedication of recommending that the City Councii vacate the street is to make
sure it had general plan consistency as required by the City Code.  The Planning
Commission made that finding after reviewing the draft EIR and adopted a
resolution recommending the City Council vacate Kaylor.

City Council Meeting
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Mr.  Kneil explained vacation Iaws in California and advised that when the map
was recorded in 1964 all the lots were considered to be formed simultaneously
upon recordation of the map;  and,  the street was formed at the same time.   Mr.
Knell explained "Vacation with Rights by Operation of Law."

Council Member Kusumoto reaffirmed Southern California Water Company,  who
has one parcel,  will get that part to the center line of Kaylor,  and asked if this
complicates things for the use of Kaylor by the Medical Center.

Mr.  Mendoza clarified that the frontage is dedicated only on Cherry Avenue.  He
further stated that he should have added information about the Water DistricYs

property and how the parcel that created it allowed it access only on Cherry.  The
Iegal description of the property on Kaylor shows that.

Council Member Kusumoto asked that when you bisect Kayior,  north/south,  how
does it ends up on the adjoining lots,  parcel to the west and the parcel to the
east, from Catalina down to Katella.

Mr.  Knell stated he reviewed the assessor's map with all the properties that are
fronting on the section of Kaylor being proposed for vacation;  ali are hospital
owned properties on both sides, no other entities.

Councii Member Kusumoto questioned how the Water District property is
affected as it borders the streets and how the determination is made.  He asked if

Southern Caiifornia Water District is going to make the vacation difficult to fulfill if
this is done improperly.  He also asked what happens if the vesting on the title on
Katella Industrial Development ends up being owned by the hospital.

Kimberly Horn,  LAMC,  advised she met with the Water District several times to
discuss the vacation of Kaylor and the abandonment of the wateriine in the
street,  and stated the Water District is in full support of the project and vacating
the street.

Mr.  Knell stated he believes the chain of title was never recorded.   Cooperation
from the hospital will be needed and hopefuliy they can Iocate some documents
which show the title was pushed forward.

Council Member Kusumoto referenced City Code Section 17.40.030
Application Filing.   He asked is the City exposed it there is indeed a different
owner that needs to sign the application.

Mr.  Mendoza advised adding the extra condition of requiring a perfected title
provides the City with protection.

Council Member Kusumoto referenced City Code 17.52.050{2)(b)  and handed
out copies to the City Council,  noting any changes to the specific plan should be
considered by the Pianning Commission.   He stated he believes some changes
to the plan were made and tnat it should be referred back to the Planning
Commission.  He asked the City Attorney for an explanation of the Code section.

City Council Meeting
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Holly Whatey,  Acting City Attorney stated speaking procedurally if the Planning
Commission makes certain recommendations/findings that go up to the Council it
is exactly that.   If the City Councii makes substantive changes that are different
than that,  this Code Section provides a feedback to go back to the Planning
Commission,  if substantive changes were made.  if the Council did what was
consistent with the recommendations,  it does not need to go back to the Planning
Commission.

Councii Member Poe inquired as to what constitutesa"substantive change."

Mr.    Stewart stated the City acted on the Planning Commission's
recommendations of assuring safeguards and triggers for the implementation of
this p{an.

Mayor Pro Tem Edgar requested a point of order and confirmed the issue
Council is currently discussing is the vacation of Kaylor and not the Specific Plan.

Motion/Second:  Poe/Edgar
Approve staff's recommendations with the two additional conditions.

Acting City Attorney Whatley read the proposed language for the additional
condition,  "That Tenet Healthcare provide an insured final title report regarding
ownership of the property underlining Kaylor Avenue to the satisfaction of the
City Manager before the City Clerk may record the vacation regarding Kaylor
Avenue."

Ms. Whatley elaborated her definition for Council of a substantive change.

Additional City Council discussion ensued.

Council Member Poe made a motion to amend her original motion to inciude the
language for the additional condition.

Amended Motion:    PoelEdgar
Carried (Graham-Mejia Excused;  Kusumoto Opposed)

Adopted Resolution No.  2011-06,  entitled  "A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF LOS ALAMITOS TO VACATE ALL THAT CERTAIN

PORTION OF TNE PUBLIC RIGHT OF WAY KNOWN AS KAYLOR AVENUE

BOUNDED ON THE NORTH BY THE SOUTHERY LINE OF CATALINA

STREET AND ON THE SOUTH BY THE NORTHERLY LINE OF KATELLA

AVENUE,  AS DELINEATED AND DEDICATED TO PUBLIC USE FOR STREET
PURPOSES ON THE MAP OF TRACT NUMBER 5354,  RECORDED IN BOOK
206,  PAGES 48 THROUGH 50 OF MAPS,  OFFICIA  RECORDS OF ORANGE
COUNTY,  STATE OF CALIFORNIA AND AS ACCEPTED BY THE CITY OF
LOS ALAMITOS CITY COUNCIL ON SEPTEMBER 22,  1964,  PURSUANT TO
THE STREETS AND HIGHWAYS CODE SECTION 8300 ET SEQ."
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RECESS/RECONVENE

At 8:15 p.m.,  Mayor Stephens recessed the City Council Meeting.  At 8:27 p.m.,
the City Council Meeting was reconvened with all Council Members present.

7B.    Second Reading of Ordinance No. 11-01  —ZOA 09-01
Second Reading of Ordinance No. 11-02 — LANiC SP (SP 09-01)
At its regular meeting of February 7,  2011,  the City Councii conducted a
first reading of Ordinance No.  11-01,  which approves Zoning Ordinance
Amendment 09-01 for the property generally located at 3751 Katella Ave.;
and Ordinance No.  11-02 which adopts the Los Alamitos Medical Center
Specific Plan (SP 09-01).

Steven Mendoza,  Community Development Director,  summarized the staff
report.

Ms.  Whatley advised she contacted Sandra Levin,  City Attorney,  and
confirmed there were no significant changes that would trigger this item
going back to the Planning Commission.   She further stated the Planning
Commission asked the City Council to consider the timeline issues,  and
the City Council did so;  the considerations are consistent with the
recommendation from the Planning Commission.   Ms.  Whatley stated an
example of a significant change is a re-do of CEQA.

Motion/Second: Poe/Edgar
Carried:  (Graham-Mejia Excused;  Kusumoto Abstain}

Recommendation:

1.    Waived reading in full and authorized reading by title only of
Ordinance No.  11-01 and Ordinance No.  11-02;  and,

2.    Mayor Stephens read the title of Ordinance No.    11-01,
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF

LOS ALAMITOS ADOPTING ZONING ORDINANCE AMENDMENT

09-01 TO CHANGE THE ZONING DESIGNATIONS OF CERTAIN

PARCES FROM COMMUNITY FACLTIES  (GF),  COMMERCIAL
OFFICE  (GO)  AND PLANNED LIGHT INDUSTRIAL  (PM)  TO LOS
ALAMITOS MEDICAL CENTER SPECIFIC PLAN FOR THE
CONSTRUCTION OF A PROPOSED THREE-PHASE MASTER

PP,NNED EXPANSION FOR THE LOS ALAMITOS MEDICAL
CENTER WHICH INCLUDES THE PROVISION OF AN

ADDITIONAL 164 HOSPITAL BEDS,   TWO NEW HOSPITAL
BUILDINGS,  ONE NEW MEDICAL OFFICE BUILDING TO BE USED
FOR ADDITIONAL OUTPATIENT AND ASSOCIATED MEDICAL

USES,  AND AN ADDITIONAL 849 PARKING SPACES FOR A
PROJECT GENERALY LOCATED AT AND AROUND 3751

KATELLA AVENUE;' and,

City Council Meeting
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3.    11ayor Stephens read the title of Ordinance No.   11-02,   AN
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF

LOS ALAMITOS ADOPTING TNE LOS ALAMITOS MEDICAL

CENTER SPECIFIC PLAN  (SP 09-01)  FOR THE CONSTRUCTION
OF A PROPOSED THREE-PHASE MASTER PLANNED

EXPANSION INCLUDING THE PROVISION OF AN ADDITIONA

164 HOSPITA  BEDS,  TWO NEW HOSPITAL BUILDINGS,  ONE
NEW MEDICAL OFFICE BUILDING TO BE USED FOR

ADDITIONAL OUTPATIENT AND ASSOCIATED MEDICAL USES,
AND AN ADDITIONAL 849 PARKING SPACES FOR A PROJECT

GENERALLY LOCATED AT AND AROUND 3751 KATELLA
AVENUE ADOPTING THE LOS ALAMITOS MEDICAL CENTER

SPECIFIC PLAN  (09-01);" and,

4.    Adopted Ordinance No.  11-01 by roll call vote;  and,

5.    Adopted Ordinance No.  11-02 by roll call vote.

8. PUBLIC HEARINGS

A.    Consideration of a Zoning Ordinance Amendment 10-02 to Amend the
Municipal Code as it relates to Window Signs
This public hearing is to request consideration to amend the City's Zoning
Regulations related to the amount of windows that can be covered by signage.

Jeffrey L.  Stewart,  City Manager,  requested this item,  including the public
hearing,  be continued to the Meeting of March 7, 2011.

At 8:36 p.m.,  Mayor Stephens opened the Public Hearing.  With no one wishing
to speak,  Mayor Stephens closed the Public Hearing at 8:37 p.m.

Mayor Pro Tem Edgar asked City Staff to coordinate with the Chamber of
Commerce,  and provide an explanation of why this item took five times to go
through the Planning Commission.

The City Council agreed to:

1. Continued the Public Hearing; and,

2. Waived reading in full and auYhorized reading by title only of Ordinance
No.  11-04,  and set for second reading;  and,

3. Mayor Stephens read the title of Ordinance No.   11-04 entitled,
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF

LOS ALAMITOS,   CAIFORNIA,  APPROVING ZONING ORDINANCE
AMENDMENT 10-02 BY AMENDING THE LOS ALAMITOS MUNICIPAL

CODE SECTIONS 17.28.030,  17.28.050(C),  17.28.090(3)(A)  AND  (5)(A),
AND 17.28.140,    REGARDING WINDOW SIGN REGULATIONS

CITYWIDE."

City Council Meeting
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9. DISCUSSION ITEMS

i.   t?eview of City Council Practices Regarding Oral Communications
During the regular City Council Meeting of February 7,  2011,  Council Member
Graham-Mejia requested that staff place an item on the City Council agenda
regarding the City's current policy on public comment for non-public hearing
agenda items.  The current policy requires tnat persons who desire to comment
on non-public hearing agenda items must provide those comments during the
Oral Communications portion of the City Council agenda.

Motion/Second: Kusumoto/Poe

Unanimously Carried:  Table this item to the Meeting of March 7, 2011.

B.    Consideration of an Agreement with Community Schools Niedia
Partnership  (CSMP)  for Administration of Los Alamitos Television  (LATV),
an Agreement with John Underwrood Regarding Specific Duties Related to
the Provision of Cornmunity Programming on LATV and Potential
Reactivation of a Community CabBe Commission
In November 2009,  the City Council approved a service agreement with
Community Schools Media Partnership  (CSMP)  for the administration of the
LATV.    Additionally,  the City Council approved a separate agreement with
Mr.  John Underwood for services related to the refurbishment and construction of

a cable television studio located at 10921 Oak Street.   The dual effort was

undertaken as a method of restarting LATV functions in the community.   The
work has been completed and LATV is offering a variety of programming.   The
City Council will consider iterns related to the continued administration of LATV
and the provision of Community Programming on LATV.

Jeffrey L.  Stewart,  City Manager,  summarized the staff report for the City
Council.

Mayor Stepnens invited Mr.  Larry Strawther and Mr.  John Underwood to the
podium to discuss this item and answer questions from the City Council.

After further discussion,  the City Council gave staff direction to schedule a
workshop regarding LATV for Monday,  March 21, 2011,  at 5:00 p.m.

10. MAYOR AND COUNCIL INITIATED BUSINESS

Council Announcements

Mayor Pro Tem Edgar reported on his attendance at the Orange County
Sanitation District Meeting;  provided an update on the RMC Executive Director
Recruitment;  stated he is working with a group of Los Alamitos High School
students on their global warming projecUinitiative;  and,  stated he is excited about
moving ahead with the hospital project and is looking forward to fiscally planning
for next year.

City Council Meeting
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Mayor Stephens reported on his attendance at an Eagle Scout Court of Honor
ceremony;  congratulated Brian Stephens,  on his promotion as the new OCFA
Assistant Chief of Support Services;  and,  reported on his informal meeting with
Supervisor Moorlach,  Seal Beach Mayor Levitt,  and Jeff Rips of Rossmoor.

Council Member Kusumoto requested an update/report on the Los Alamitos
Blvd.  Downtown Revitalization Project.

Council Member Poe reported on her attendance at the Elected Officials
Meeting and provided information on JFTB's construction plan;   reminded
residents about the upcoming Race on the Base; and,  stated she is attending the
Americana Awards honoring Alice Jempsa.  Council Member Poe asked Angie
Avery,  Community Services Director, to provide Race on the Base information.

Angie Avery,  Community Services Director,  provided information on the event
which included entrance to the event,  parking,  registration,  and race information.

11. ITEMS FROM THE CITY MANAGER

Jeffrey L.  Stewart,  City Manager had nothing to report.

12. CLOSED SESSIONS

Mayor Stephens read the Ciosed Session itemsand recessed the City Council
Meeting at 10:25 p.m., to go into Closed Session.

A.  Conference with Labor Negotiator
Agency fVegotiators: Jeffrey L.  Stewart,  City Manager
Employee Organization:    Los Alamitos City Employee Association
Authority: Government Code Section 54957.6

B.  Conference with Legal Caunsel — Existing itigation
The City Council finds,  based on advice from legal counsel,  that discussion in
open session will prejudice the position of the local agency in the litigation.

Name of Case: City of Los Alamitos vs.  Citizens for a Fair Trash Contract
Case Number: Orange County Superior Court Case #00420414
Authority: Government Code Section 54956.9(a)

RECONVENEIADJOURNfVIENT

Mayor Stephens reconvened the City Council Meeting at 11:31 p.m., and advised
there is no reportable action.   Mayor Stephens immediately adjourned the City
Council Meeting.

Kenneth Stephens,  Mayor
ATTEST:

Adria M.  Jimenez,  CMC
City Clerk

City Council Meeting
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MINUTES OF THE CITY COUNCIL CT rc ns'aNA

OF THE ClTY OF OS ALAMITOS
aar;c

SPECIAL MEETING — March 7, 2091

1. C,4LL TO ORDER

The City Council met in Special Session at 5:38 p.m.,  Monday,  March 7,  2011,  in
the Council Chambers,  3191 Katelia Avenue,  Mayor Stephens presiding.

2. ROLL CALL

Present: Councii Members: Graham-Mejia,  Kusumoto,  Poe
Mayor Pro Tem Edgar,  Mayor Stephens

Absent: Council Members: None

Present: Staff: Sandra Levin,  City Attorney
Adria M.  Jimenez,  City Clerk

3. ORAL. COMMUNICRTIONS

At this time,  any individual in the audience may come forward to speak on any
item within the subject matter jurisdiction of the City Council.

At 5:39 p.m.,  Mayor Stephens opened Oral Communications.   There being no
one present wishing to speak,  Mayor Stephens closed Oral Communications at
5:40 p.m.

4. SPECIAL ORDERS OF HE DAY

A.  Interview Applicants for the Parks,  Recreatioro & Cultural Arts,  Personnl
P.ppeals and Traffic Commissions
Several openings have occurred on three of the City's Commissions:  five on the
Parks,  Recreation,  and Cultural Arts Commission;  two on the Personnei Appeals
Commission;  and,  three on the Traffic Commission.   Availability Notices were
posted at City Facilities and copies were provided to the press inviting residents
to apply for these positions.

Recommendation:   The City Councii:   1)  Conduct appiicant interviews for the
Parks,   Recreation,   and Cultural Arts,   Personnel Appeals,   and Traffic
Commissions and make the necessary appointments,  removals,  and changes in
composition of the Commissions as desired;  and,  2)  Direct the City Clerk to re-
open the recruitment period for an additional 30 days for the Parks,  Recreation,

Cultural Arts,  PersonnelAppeals,  and Traffic Commissions to fill the vacancies
as needed.



City Clerk Jimenez summarized the staff report and explained how the interview
process would work.   Each Council Member will ask one of five questions which
were provided to each applicant.  The appiicant will respond to the questions and
either at the end or the beginning of the interview,  the applicant will be abie to
provide additional comments or ask questions of the City Council.

City Cierk Jimenez advised Mr.  Brad Taylor confirmed he wiil be attending his
interview this evening and asked he be added to the interview list.

The City Council interviewed Robert Lee for the Personnel Appeals Commission.

City Clerk Jimenez announced the number of indications of support for each of
the Personnel Appeais Commission appiicants:  5-Lee; 4-Schmicker-Black.

Motion/Second: Poe/Edgar
Unanimously Carried:     The City Council appointed Robert Lee,   and
Betty Schmicker-Black to the Personnel Appeals Commission.

City Clerk Jimenez advised Mr.  Tommy Ferro pulled his applications from the
Traffic and Parks,  Recreation,  and Cultural Arts Commissions due to health
reasons.

The City Council interviewed the following appBicants

Traffic Commission

Johanna Schleuter

Richard Vardeman

Brad Taylor

Parks,  Recreation & Cultural Arts Coonmission

Pete Carvajal
Elizabeth (Beth)  Piburn

City Clerk Jimenez announced the number of indications of support for each of
the Traffic Commission applicants:  5-Schieuter;  5-Vardeman; 2-Taylor.

Councii Member Graham-Mejia stated there are three openings on the Traffic
Commission and three applicants, the City Councii should fiii alI the vacant seats
on the Traffic Commission.  She asked why the City Councii is wasting the City's
time and staff's time and believed not reappointing Mr.  Taylor is political
retaliation.

Motion/Second:  Graham-Mejia/Kusumoto
Failed:   Poe,  Edgar,  Stephens  "No")  Retake the vote for Traffic Commission
applicants.

City Council Special Meeting
March 7, 2011
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MotionlSecond:  Poe/Stephens
Carried:     Graham-Mejia/Kusumoto No")   Appoint Johanna Schleuter and
Richard Vardeman to the Traffic Commission.

Council Member Graham-Mejia requested her statement be placed in the
minutes,  "And just a note for the community,  if you've opposed these three sitting
in the middle don't even bother trying to volunteer your time because you will
absolutely not be given a fair deal."

City Clerk Jimenez announced the number of indications of support for each of
the Parks,  Recreation,  and Cultural Arts Commission applicants:  5-Carvajal;
5-Piburn.

Motion/Second: Poe/Edgar
Unanimously Carried:   The City Council appointed Pete Carvajal,  and Elizabeth
Beth)  Piburn to the Parks,  Recreation and Cuitural Arts Commission;  and,
directed the City Clerk to re-open the recruitment period for an additional
30-days.

5. ADJOUP2NMENT

The meeting was adjourned at 6:35 p.m.

Kenneth Stephens,  Mayor

ATTEST:

Adria M.  Jimenez,  CMC
City Clerk

City Council Speciai Meeting
March 7, 2011
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CITY OF LOS ALAMITOS

A/P Warrants

March 21,  2011

Pages:

O1-09 96,181.44 A/P Warrants 03/21/2011

Total 96,181.44

Statement:

I hereby certify that the claims or demands covered by the
foregoing listed warrants have been audited as to accuracy
and availability of funds for payment thereof.   Certified by
Anita Agramonte,  Finance Manager.

this 16 day of March,  2011
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1

ENDOR
SOR7'  
KEY

D,SCRIPTZON

FUND

DEPAR

AMOUNT

J&H
RUSINESS

EQUS MEBiT

TypWRITER
BEPAIR

GENERAL
PUND

CITY  
IANAGER

255.00

TOTAL:

255.00

P..  

ZEFF'S

BACKFLOW
VALVE
TESTS

GENERAL
FUND

PARK
A7ASNTENAN' CE

1,388_56

TOT:

i,388.56

DVPSiTAGE
INC.

PRINTING
SERVIC S

GENERAL
FUND

RECREATION

ADMINISTRAT  __     

3,480.00

TOTAL:

3,480.00

LAMSTOS
AUTO
PA2T5

AIR
FIL,TERS  &  

COOLANT

GARAGE
FUND

GARAGE

76.67

SRROR  &  

GLUE

GARAGE
Fi7ND

GARAGE

88

GREASE

GARI:G  
FUND

GARAGE

5.86

TOTAL:

85.41

1LL
AM.RICAN
OFFICIALS

SERVICES
1/11  '
PO

2/17

GENERAL
FUND

SPECIAL
CLASSES

200_00

TOTAL:

200.00

LL
AMERICAN
S.TGN
COMPANY

BANNERS

GENERAL
FUND

SPECTAL
CLASSBS

534.64

TOTAL:

534.54

1NIMAL
PEST
MANAGEMENT

SLRVICES

GOPHER
CONTRCL

GENERl1L
FUND

PARK
MFISNTENANCE

250.00

GOPHER
CON`I'ROL

GENERAL
FSPVD

PARK
MAINTENANCE

80.00

TOTAL:

330.00

aRBOR
NURSERY
PLUS

TREES

GAS

TAX

CAPITAL
PROJECTS

95.48

POTAL:

95.48

lRT

INNOVATORS

INSTRUCTOR  -  
ART

GENERAL
FUND

SPECIAL
CLASSES

266.40

TOTAL:

266.40

CHE

ASLAN
CROUP,  
INC

CONST3UCTION
MANAGEMENT

GAS

TAX

CAPITAL
PROJGCTS

57i.00

TOTAL:

571.00

T  &  

T

BILL
CYCLF
2/i9-3/18

GENERAL
FiIND

COMMUNICATIONS

TECHNOL  __    

357.22

TOTAL:

357.22

P  &  

T

MOBILITY

BZLL
CYCLE
1/24-2/?.3

GENERAL
FUND

PATRCL

391.67

JE'SB
WIRELESS

JFTB
POOL
FUND

AQUATICS

36.60

TOTAL:

428.27

3ARBAIZA
BANNERMAN

INSTRUCTOA  -  
YOGF

GENERAL
FUND

SPECIAL
CLASSES

701.35

INSTRUCTOR  -  
YOGA

GENERAL
FUND

SPECIAL
CLASSES

485.55

TOTAL:

1,186.90

AUL
BARBIERI

COMPU. R
LOAN

GENEKAL
FUND

NON- DEPARTMENTAL

952.10

TOTAL:

95?,.10

3ENESYST

FLEX
ADMSN

SERVICES
04/ll

GENERAL
FUND

ADMSNZSTRATIVE

SERV: CE

150_00

TOTAL:

150.00

20Y
BOORMAN

INSTRUCTOR  -  
PHOTOGRAPHY
GENERAL
FUND

SPEC: IAL
Ct,ASSF'S

28.20

TOTAL:

28.20

BUSINESS
PRODUCTS

DISTRIBUTORS

OFb'ICE
SUPPLIES

GENERAI,  
F'*JND

PUBLIC
WORKS

ADMIN

220.48

OFFICE
SUPPLIES

GENEI2AL
FUND

PUBLIC
WORKS

FIDMZN

2.87

TOTAL:

223.35
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EVDOR
SORT
KEY

D

FUN

DEPA

AMOUNT

A.  

WEB
DESIGN,  
INC.

WEBSITE
SERVICES

GENERAL
FUND

RECREATION

ADMINIS' PRAT

55.00

WSBSITH
SERVICES

LOS
ALAMITOS
TV

LOS
ALANITOS
TV

239.40

TOTAL:

294.40

IAL

STATE
GiASS  &  

MSRROR

RSSEAi.,  
WSNDOWS

GENFRAL
FUND

BUILDING

MAINT` r:NAIDCP

280.55

REPLACE
WSNDOWS

GENF. RAL
FUt̂D

BUILllING

MAINTENANCE

60L
18

TOTAL:

881.73

ER.SF?ED
TRANSPORTATION
SERVICES,  
INC

SI3UT' PLE
SVC/RACE
ON

BASE

GENF. RAL
FUND

SPECIAL
CLASSES

408.75

TOTAL:

408.75

ITY
OF

CYPRESS

MOBILE
COMMAND
POST

GENEFAL
FUNU

EMERGENCY

PRLPAREDNF. SS

859.64

OTAL:

859.64

7ITY
OF

SEAL
BEACH

JANUFIRY
BOOKINGS

GENERAL
FUTID

PATROL

34G.00

TOTAL:

340.00

IOMPUTER
SERVICE
CO.

SIGNAL
REPAIR

GENERAL
FUND

STREET

Ml1INTENANCE

1,220.00

TOTAL:

1,240.00

70UNTY
OF

ORANGE
TREASUKER- TAX

COLLECT

OCATS
OZ/11

GENF.,RAL
F'UND

COMMU! VICATIONS

TECHNOL

305.00

TOTAL:

35.00

7RAFCO
INC.

ASPHALT

GRNERAL
FUND

SP̀REET

MAINTfi' NANCE

1,396.35

TOTAL:

1,396.35

ELL
MARKETING
L.P.

OPTIPLEX
380

DESRTOP

TECHNOLOGY
REPLACE

ADMINIST! ZATIVE

SERVICE  ._     

9,124.93

TOTAL:

9,124.93

OG

DEALERS,  
INC.

INSTRUCTCR  -  
DOG
OBc,DI&NCE
GENERFIL
E'IND

SPECSA` u
CASSES

51.80

TOTAL :

5

L
80

OOL,EY
ENTERPRISES,  
INC.

AMMUNITION

GENERAL
FUND

YATROL

401.29

TOTAL:

401.29

3CS

IMAGING,  
INC.

SOFTWARE
RENEWAL

GENERAL
FIIND

CITY
MANAGER

2,600.00

TOTAL:

2,600.00

AIFZA
ESPOSITO

SNSTRUCTOR  -  
EXERCISE

GENERAL
FUND

SPECIAL
CLASSES

97.50

TOTAL:

97.50

sWLS
MATERIALS

DUNP
CONCRETE

GENERAi,  
FUND

STREET

MASNTENANCE

50.00

DP
CONCRETE

GENERAI,  
FUND

STREET

MASNTENANCE

50.00

TO'I'AL :

10
0. 
00

EDEX

SHIPPING

GENERP. I,  
FIIQD

INVESTIGATION

ll.66

SAIPPING

GENERAL
Ft7ND

RECORDS

41.86

T'OTAL:

53 . 

52

PNAHI,  
LUM 3ER

COMPANY

GRAFFITI
REMOVAL

GENF. RAL
FUND

STREET

M1IINTENAi tCE

14.55

GLOVES

GENERAL
FUND

STREET

MArNTENANCS

20.65

LIGHT
BULBS

GENERAL
FUND

SUILDZNG

MASNTF,NANCE

19.55

KEY,  

SCRAPEH,  
DROP
CLOTH

GENERAL
FUND

Bi7ILUiNG

IviAINTENANCE

14.21

YAINT
THSNNER

GENERP. I,  
FUND

BUILDING

MASNTENANCE

21.73

RAZLROAll
TSES

GENERAL
Ft7ND

BUILDING

MAINTENANCF.

116.12

TARP

GENF. RAL
FUA*D

SUILllING

MAINTE. NANCE

26.07
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ENDOR
SORT
KE

DESCRIPTION

FUND

1EPARTMEN'I'

AMOUN

DRYWALL

GENERl.L
FIND

BUIi,DING

MASNTENANCE

32.57

PLASTSC
BUCKET

GENERAL
FUND

SUZLDING

MAINTENANCE

3.25

WEDGE
ANCHOR

GENE2Xi,  
FUND

Si7SS,DING

MAIIVTENANCG

52.53

ELECTRICAL
PARTS

GENERAL
FUND

BUII,DING

MAINTENANCG

13.37

HLECTRICAL
PARTS

GENERAI.  
FUND

BUILDING

MAINTENFINCE

14.96

ELCTRSCAL
PARTS

GENERIII,  
FIJND

BUILDING

MAINTENANCE

ll8.40

PAINT

ASSET
SEIZURE

CAPZTAL
PROJECTS

24.04

TARPS  &  

CbVERALLS

GARAGE
Ft7D?D

GARAGE

48.34

TOTAL:

540.28

3LENN
E.  

TfdOMAS
CO.

FIJEL
DOOR
STOPS

GFV.FAGF.  
FUND

CARAGE

0.59

THERMOSTAT

GARAGE
FUND

GARAGE

86.92

TCTAL:

97.51

LOBALS' SAR
USA

SATELLITE
PHONE

02/11

GENERAI,  
FUND

MERGENCY

PREPAREDNESS  __     

26.39

TOTAI, :

26 . 

39

OLDEN
STATE
WATSR

CCMPANY

BILL
CYCLE

12/21-2/22

GENERA  
FUNU

STREET

MAINTr, NANCE

933.82

BII,L
CYC1,E,  

12/21-2/22

GENEI2AL
FUND

PAKK
MAINTENANCE

34C.67

flILL
CYCLR

12/21-2/22

GENERAL
FIIND

SUILDING

MAIN." ENANCE

453,12

TOTAL:

1,727.61

3P12TZOG  &  

CRABILL,  
SNC.

MD
CTR
PI,AN
RF,VIEW

GENERAS.  
FUNL'

40!V-DL'PARTMENTAL

1,705.00

PLAN
CAECK

GENERAL
Fi7ND

CTTY
ENGINEER

615.00

SIGNAL
OP RATIO\S

O1/11

GENF, RAL
FUND

CITY  
NGI!VSER

1,772.00

TOTAI,:

4,092

dEART
TO

AEAFZT
CPR

SNSTRJCTOR  -  
SUPBRSITTERS
GENERAL
FIIND

SPECIAL
CLASSES

67.20

TOTAL:

67 . 

20

3I-WAY
SAFETY
INC.

BARRICADE
RENTAL

GENEKAL
FUND

SPBCIAL
CS,ASSES

1,26?..00

TOTAL:

1,262.00

7D5

TANK
TESTING  &  

REPAIR

DESSGNAP̀r,D
OPERATOR
02/11

GARAGE
FUND

GARAGE

40.00

TOTAL:

140.00

NSTSNE
KIM

TRAFFIC
TRbINING

CLASS

GENERAL  
FUND

PFTROL

55

TOTAL:

55.00

KOtiICA
MSNOLTA

HUSINESS
SOL

COLOR
COPIES  -  

CCMPLEX
II

GENEi2AL
FP̀_vTD

AUMINISTRATZVE

SERVICE

86.19

COPIER  ;
EASE  -  

COMPLEX
SS

GENERAL
FUND

AJMINISTRATIVE

SERVICF

199.>4

B&W
COPIES  -  

COMPLr.X
II

GENF. E2AL
FIINll

ADMZNISTRATiVE

SERVICE

52.Fi6

COPIER
LEASE  -  

CITY
HALL

GENEF2AL
FUND

ADMZNISTRATIVE

SERVICE

245.73

B&W
COPIES  -  

CITY
HALL

GENERP. L
FU'Nll

AL'MZNSSTRAT7VE

SERVICE

135.51

COPIER
LEASE
0?,/11

GENERAI.  
FUND

POLICE

ADMINISTRATZON

302.00

TOTAL:

1,021_63

KUSTCM
ZMnRINTS

2ACE
ON

IIASE/VOL
1-SAIRTS
GENR̂AL
FUND

SPCIAL
CLASSES

1,404.51

RACE
ON

HASE/VOL
BANNER

GENERAL
FUND

SPECIAL
CLASSES

92.83

RACE
ON

BASE/ SPNSR
BANNER
GENE2AL
FUND

SPF.CIAL
CLASSES

92.H3

RF10E
ON

BASE/ BANNER

GENERAL
FUND

SPECIAL
CLASSES

98.26

RACE
ON

BASE/FNL
BANNER

GENERAL
FUND

SPECIAL
CLSa55ES

162.25

RACE
ON

BASE/VOL
T-SHIRTS

GENERAL
FUND

SPECIAL
CLASSES

703.07

TOTAL:

2,553.75

MICHELLE
LINDSEY

INSTRUCTOR  -  
YFIDTTING

GENERAL
FUND

SPECIAL
CLASSES

97.50
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DEPARTMSNT
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TOTAL:

97.50

ING
LIU

Pi7STRJCTOR  -  
AR'P

GENERAL
FUND

SPECIAL
CLASSES

415.35

SNSTRUCTOR  -  
ART

GENERAL
FUND

SPECIFL
CLASSES

68.25

INSTRUCTCR  -  
ART

GENERAL
FUND

SPECIAL
CLASSES

78.00

TOTAL:

561.60

ONG
B:ACH
SOCCEK
REFEREE

ASSOCIATION

ASSIGNSNG
SVCS

02/ll

GFNERAL
FUND

SPFCIAL
CLASSES

346.00

TOTAL:

346.00

OS

ALAMITOS
yEDICAL
CENTER

BLOOD
DRAW

01/1l.

GENF, RAL
FUND

PATROL

25.00

TOTAL:

25.00

OS

ALTOS
TROPHY

P/D
PQUS

GENE4AL
Ft7NU

POLSCE

AllMINISTRATION

475.02

TOTAL:

475.02

i,EX
MA.YTINEZ

CANOPIES,  
TABLES  &  

C'rIAIR.S
GENERAL
FUND

SPECIAL
CLASSES

8,5H6.00

TOTAL:

8,586.00

EMORIAL
OCCJPATIONAL

MBDICAL
SERVICES

2BE-rMPLOYMENT
PAYSICALB
GENSRAL
FIINll

ADMINISTRATIVE

SERVICF  _.___     

285.73

TOTAL:

285.73

iSSG
VENDOA

RFFUND  -  

BASKETSIILL

GENEF2AL
FUD.D

NO\T-DEPf1RTMENTAL

65.00

REFUND  -  

TP.E;  
KWON
DO

GENERAL
FUND

NON- DF.PARTMENTAL

58.00

REFUND  -  

MUSICAL
THEATRE

GENERPS,  
FUNU

NON- DEPARTMENTAL

48.00

REFUlQD  -  

NOTARY
PUBLIC

GENERAL
FUND

NON- DEPARTMENTAI,

74.00

REFUND  -  

OAK
GYM

RENTAL

GF.NERAL
FUND

NON- DEPARTMENTAL

137.50

RHFUND  -  

TRIATHLON

GENEI2AL
FUND

NON- DEPARTMENTAL

91.99

REFUND  -  

PAf2RING
FEES

GENERAL  
FII1VD

NON- UEPARTMENTAL

80.00

TOTAL:

554.49

RISCILLA
MONSERRATE- SANDERS

INSTRSJCTOR  -  
TODLER

GENERAL  °
iND

SPECIAL
CLASSES

2H6.65

TOTAL_

286.65

yNDA
MOORE

INSTRUCTOR  -  
DANCE

UENERF. I,  
E'UNU

SPECIAL
CLASSES

330.00

INSTRUCTOR  -  
DANCE

GENERAL
FUND

SPECIAL
CLASSES

660.00

TOTAL:

990.00

2ICK
MOORE

TUITION
REZMBUKSEMENT

GENERAL
FUND

PATROL

1,052.75

TOTAL:

1,052.75

9USC0
LSGATI:TG,  
LSC

LZGH'LING  -  
MCAULSFF  
FIELD
GENERAL

FUNU

SPECT.AL
CLASSES

400.00

I,IGHTING  -  
OAK
FIELD

GENERAL
sUND

SPECIAL
CLASSES

40C.00

TOTAL:

800.00

QF.WPORT
EXTERMSNATING

GcNERAL
PEST
CONTRO]'

GENEREIL
FUNU

BUILllING

MAINTENANCE

175.OG

RODENT
CONTROL

GENERAL
FUND

BUILDING

MAINTENANCE

60.00

RODNT
CONTROL

GENF. RAI,  
E'UNll

BUILDING

MAINTENANCE

60.00

TOTA:

295.00

3EWS
fiNTERPRISE

ALLEY
IMpgOVE  -  

DESIGN

C.D.S.G

CAPITb1L
PROJECTS

538.05

ALI,EY
IMPROVE  -  

DESIGN

GAS

TAX

CAPITAL
PBOJP.CTS

53.80

ALLEY
IMPROVE  -  

DESIGN

RESIDENTIAL
STREET
CAPI'PAL

PROSECTS

30.71

TOTAL:

672.56

4F.XTEL
COMMUNICATIONS

TRAFFIC
CALMING
SIGNS

GENERAL
FUND

TRAFFIC

17.02



3-16-2011
ll:26
AM

wARRANTS
03/21/11

PAGE:

5

TENDOR
SORT
KEY

DESCRIPTION

FUND _

DEPARTMENT

AMOUN

TOTAL:

17.02

SORMS
AUTO
COI,LSSION
CF,NTER
INC

BATTERY

GARAGE
FiND

GARAGE

97-88

TOTAL:

97.58

70RTHERN
TOOL  &  

F.QUIPMENT
CO.

TARPS

GARAGF.  
FUND

GARAGE

147.14

TOTAL:

147.14

JCTA

PARATRANSII  -  
12/10

GENERAI.  
FUND

COMMUNITY

SF.RVSCES

79.37

PARATRANSIT  -  
01/11

GENERAL
FIIND

COMMUNITY

SRVSCES

131.31

TOTAL:

210.68

RANGE
COL'NTY
COUNCIL
OE'  

GOVERNMENTS

FEES  &  

DUES
FY

10/11

GENERAL
FUND

CITY
COUNCIL

934.13

FEES  &  

UUF.S
FY

10/11

GENERAL
FUND

CITY
MANAGER

500.00

FEES  &  

DUES
FY

10/11

GENERAS,  
FUND

FIDMINISTRATSVE

SERVICE

500.00

FEES  &  

DUES
FY

10/11

GENERAL
FUNll

COMMUNITY
DEVEL

ADMIN

100.00

RES  &  

DIIF7S
rŶ

10/11

GENRRAI,  
FUNll

PLANNING

300.00

rEES  &  

DUES
FY

1C/ll

GEVERAL
FUND

NEIGHBORHOOD

PAESEKVAT

600.00

FEES  &  

DUF]S
FY

10/il

GENRRAL
FUND

BUILDING

INSPECTiON

200.00

TOTAL:

3,134.13

f2ANGE
COUNTY
TAX

COLLECTOR

SEWER
FELS  -  

MUSL+'UM

GENERAL
FUND

AilMINISTRf1TIVE

SERVZCE

122.00

SEWER
FEES  -  

WMM
CENTER

GENEt2l1L
FUNll

AUMINISTF271TIVS

SEI2VSCE

1,586.23

SEWER
FEES  -?

D/CITY
HALL

GENERAL
FUND

ADMZNSSTRATSVE

SERVIC

1,300.52

TOTAL:

3,008.75

PACIFIC
COAST
RACE
TIMING

FLYER
DISTRIBU' I70N  &  
AD

GENERAL
FUND

SPF.CIAL
Ci,ASSES

700.00

TOTAL:

700.00

PACIFIC
TEI.EMANAGEMENT

SERVSCES

PAY
PHONF,

GENERA7'  
FUND

COMMUNICATIONS

TECHNOL  __     

82.64

TOTAL:

82.64

PAPER
RECYCLT_NG
SPECIALISTS

SFiREDDING
SERVICES

GENERAL
FUND

ADMINISTRATIVE

SERVICE

74

TOTAL:

74.00

HELEN
PARES

ZNSTRUCTOR  -  
EXACISE

GENEE2AL
FiNll

SPECIAL
CLASSES

132.60

TOTAL:

132.60

PERSONNEL
CONCF. PTS

COMPLZIINCE
POSTHRS

GENRRAL
PUNll

ADMINISTRATSVE

SERVICE

6ll.47

TOTAL:

611.47

PRIME
TIME

TIMING
2ER

FINISHER

GENERAL
FIIND

SPF.CIAL
CLASSES

7,274.00

TOTAL:

7,274.00

QUARTERMASTER

UNIFOBMS

GENERPS  
FUND

PATROL

127.22

UNSFORMS

GENERAL
FUND

PATROL

ll7.43

EQUIPi4ENT

GENERAL
FUNU

PATROL

652.49

JNIFORM

GENERAL
FUND

PATKOL

6.63

UNIFORMS

GENERAL
FUND

PATROL

128.39

UNIFORM

GENERAL
FUND

PATROL

59_25

FQUIPMENT

GENERAL
Fi7tQD

PATROL

107_62

TOTAL:

1,239.03

TOM
RASO

RF.iMBURSE  -  
BOOTS

GENEE2AL
FUNU

PATROL

125.00

TOTAL:

i25.00
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AMOU

ICOH
AMF.RT.CAS

CORPORATION

DL'PLICATOB  -  
M1STER
ROLS.    

GENERIIL
FUND

RECREATION

ADMINISTRAT  _

112.19

TOTAL:

112.19

HE

RINRS
WESTMINSTER
SCE

I?VSTRUCTCR  -  
ICE

SKATSNG

GENERAL
FUND

SPECZAL
CLASSES

43.40

INSTRJCTOR  -  
IC  

SKATING

GENEBlL
FUND

SPFCIAL
CLASSES

21.70

INSTRUCTOR  -  
ICE

SXATING

GENERIIL
FUND

SPECSAL
CLASSES

86.80

TCTAI,:

151.90

3UZANNE
ROAIJY- ROSS

SNSTAUCTOR  -  
TAI

CHI

GFNERAI,  
FUND

SPECIAL
CLASSES

93.60_

TOTAL:

93.60

riP.RSHA
ROE

INSTRUCTOR  -  
LINE
DANCE

GF.NERAL
FUND

SPECIAL
CLASSGS

7.20

INSTRUCTOR  -  
LINE
DANCE

GENERAL
FUND

SPECIAL
CLASSES

9.60

TOTAL:

16.H0

30

CAL
SANITATIDN
I,LC

RESTROOM
SRVICES

02/11

GF.NERAL
FUND

SPOR'PS

189.95

TOTAL:

189.95

iOUTH
COAST
SUPPLY  &  

GAKDEN
UAZE

WNCRETE

GENERAT,  
FUND

STREET

MAINTENANCE

13.66

CONCRETE

GENERAL
FUND

STREST

MAINTFNANCF

104.07

CONCRHTE

GENERAL
FUND

ST3EET

MArNTENANCE

16.43

RETURN  -  

PALLETS

GENERAL
FUND

STREF.T

MA.NTENANCE

29.36-

CONCRETE

GENERAL
FUND

PARK
MAINTENANCE

45.51

CPMEti`I'

GF.NERAL
FUND

PARK
M:AINTENANCE

9.84

TOTAL:

160.15

iOUTHcRN
CALIFORivÌA
EDT_SON

Ti2AFFIC
SZGNAL

GENERAL
FUM1TD

STREET

MASNTENANCE

54.74

TOTAI:

54. ?
4

iOUTHERN
CALIFCRNT_ A
GtlS

3614
FENLF, Y

GENERAL
FIRvD

STREET

MAINTENANCH

14.94

3191
RATELI,A

GENERAL
rÛND

BUILDING

MAINTENANCE

367.22

10911
OAK
ST.

GENERAL
FUND

BUILDING

MAINTENANCE

265.

TOTAL:

648.06

30UTHERN
PACIFLC
MASTERS
ASSOC

MEMBERSHIP
FEES

SFTS
POOL
FUND

AQUATICS

88.00

TOTAL:

88.00

iPARKLETTS
DRINKING
Wt1Th'R

SERVICE  &  

RRNTAL

UENERAL
E'UND

BUILDING

MAINTENFLNCE

225.09

TOTAL:

225.09

3'PATE
OF

CALIFORNIA
DEYARTMENT
OF

JUST

FINGERPRINT
NL'W
STAFF

GNERAL
FUND

ADMSNSS' SRATIVE

Ss,RVICE  _____    

32.00

TOTAL:

32.00

3UPERSPORTS

RACE
PfiOTOGRAYHY

GENEF2AL
FUND

SPECIAL
CLASSES

325.00

TOTAL:

325.00

PIME
Wf1ANER
CABLE

ADMIN
CABLE
SRRVICE

03/11

GEVHRAL
FUND

CITY
MANAGER

164.96

P/D
CFIIILE

SERVICE
03J11

GENERAL
FUND

COMMUNICATIONS

TECHNOL

132.84

SENIOR
CHNTER  -  

INTERNET
GENERAL
FUND

RECREATION

ADi9IN15TRAT

69.95

TOTAL:

367

75

J.S.  
SAP7K

SR.  

MEALS
SUPPLIES

GENERAL
FUND

NON- DEPARTMF.NTAL

21.75

SR.  

MEAZ,S
SUnpr,'ES

GENERAL
FUND

NON- DEPA_RTMENTAL

37.98

SR.  

MEALS
SUPPLIES

GE;NERAL
FUND

NON- DEPARTMENTAL

95.96

COUNCIL
COFFEE

GENERAL
FUND

CITY
COUNCIL

12.95

OFFICE
SUPPLIES

GENERAL
FUND

CITY
WUNCSL

26.0H
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FJND

DEPA

AMOt7[TT_

CHAMHER
LUNCHEON

GENERAL
FUND

CITY
COUNCIL

30.00

COUNCiL
NAME
PLATES

UENERAL
FUND

CITY
COUNCIL

83.53

OFFICE
SUPPLIES

GENERAL
FUND

CITY
COUNCIL

41.46

CHAINBER
LUNCHEON

UENERAL
FUND

CSTY
MANAGER

30.00

TONER

GENERAL
FL7NU

CITY
MANAGER

105.48

OFFICF.  
SUPPLIES

GENERAL
FUND

CITY
MANAGER

50.13

OFFICE
SUPPL,IES

GENERAL  
FUND

POLICE

ADMINISTRATION

32.57

OFFICE
SUYPL'IrS

GENERAL
FUND

POLICE

ADMINISTRATION

25.32

OFFICE
SUPPSSES

GENERAL
FLND

POLICE

ADMINISTRP, TIOT

81.95

CODE
BOOKS

GENERPS,  
FUND

POLICE

AZJMSNSSTF2ATION

413.19

FLASH
DRIVES

GENERAL
FUND

PATROL

402.11

AUTO
ID

READEA

GENER:9L
FUNU

PATROL

91.35

EN.ERSE.CT
ONLINE

GENERAL
FUND

INVESTZGATION

79.00

RECORDS
STAMP

GENERAL
FUNil

RECORDS

48.2

COMPUT R
RPPAIR

GENERAL
FUND

COMMUNICATICNS

TECHNOL

130.00

WEBSIT

GENERAL
FUND

COMMUNITY

OUTREACH

12.95

WEBSITE

GENERAL
FLTiD

CO':7MUNITY

OUTREACN

14.95

OFFICE
SL'PPLSES

GENEREIL
FU7VD

TAAFFIC

54.38

HAND
HELD
STOP
SIGN

GENERAL
FUND

TRAFFIC

39.52

KETUBN  -  

EQUIPP7ENT
RENTAL

GENERP. L
FUND

STREET

MAINTENANCE

420.00-

LZGHT
BULBS

GB'NEF2AL
FUND

BUILDING

MAINTF. NANCE

146.46

rAUCET

UENE: tAL
FUiVD

BtiILDIiv` G

MAINTENANCF,

3H.26

LIGHT
BULBS

GENERA. L
rÛND

BUILDING

MA.CNTENANCF,

45.11

VACWM
BAGS

GFNERAL
FUND

BUILDING

MAINTENANCE

15.82

VACUUM

GENERAL
FUND

BUILDrNG

MAINTENANCE

142.66

DOORS
AT

POOT,

G&NEF2AL
FUNU

BUILllING

MAINTENPNCE

829.28

DEPARTMENT
SUPPLIES

GENERAL
FUND

RECREAT ON

ADMINISTRAT

89.65

DEPARTMENT
SUPPLIES

GENERAL
FUNll

RECREATZON

ADMI ISTRAT

308.80

DAY

CAMP
StJPPLSES

GENERAL
FUND

DAY
CAMP

11.56

REFUND  -  

AUVBRTISING

GENERAL
FUND

SPECIAL
CLASSES

350.00-

RAIN
GEAR

GENERAL
FUND

SPECSAL
CLASSES

195.21

DOG
TAG

MEDALS

GENERAZ,  
FUND

SPECIAL
CLASSES

719.87

MEDALS

GENERPS,  
FUND

SPECIAL
CLASSES

1,312.93

MEDALS

GENERAL
FUNJ

SPECIAL
CLASSES

824.50

GOODIE
BAGS

GENERAL
FUND

SPECIAL
CLASSES

135.00

PRESCHOOL
SEMINAR

GENEI2AI,  
FUND

SPECIAL
CLASSES

48.00

RACE
SUPPLiES

GENERIIL
FT]NU

SPFCIAL
CLASSES

28'7.55

SOUND  &  

LIGATING

GENERP_ i,  
FUND

SPECIAL
CLASSES

600.00

STEEL

BUILDING
IMPROVEME
CAPITAL
PROJEC' PS

544.51

STEEL

ASSET
SEIZUR.E

CAPITAL
PROJECTS

225.66

STEEL

ASSET
SEIZURE

CA?STAL
PROJECTS

142.57

MOWER
PAR'P,S

GARAGE
FUNll

GARAGE

1i4.86

MOWER
PARTS

GARAGE
FUNU

GARAGF.

41.31

ADV.TL

CARAGF
FUND

GARAGE

15.00

SHOP
SUPPISSS

GARAGE
FUND

GARACE

469.18

SAFETY
SUPPLSES

GPSZAGE
FUND

GARAGE

265.35

AJTOMOTIVE
TEST
FEES

GARAGE
FUND

GARAGF.

126.00

WMPUTER
FIREWALL

SFTB
POOL
FUND

AQUATICS

660.31

70B
POSTrG

JFTB
POOL
FUND

AQUATICS

75.00

TO'I'AL:

9, 

650.44

UNDERGROIJiQD
SRVICF.  
ALERT
OF

SO.  

CALIF

SERVICE
ALERT
FAXES

GENEt2AL
FUND

STREET

MAINTENANCE

18.00

TOTAL:

18.00

JOHN
UND RWOOD

P'ZLMSNG
SERVICES

LOS
ALAMITOS
TV

LOS
ALAMITOS
TV

850.00

TOTAL:

850.00
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PUND

D

AMOiNT

J&  
V

MANUFACTURING,  
INC.

BADGE
REP7IIR

GENEF2AL
FUND

PATROL

36.22

BADGE
REPAIR

GENERAL
FUND

PATROL

H

TOTAL:

125.29

ERIZON
CALIFORNIA,  
INC

ADMIN  -  

FF1X

GENERAL
FUiVD

ADMINZSTRAISVE

SF.RVICE

44.06

POLICE
DEPT/ RELAY

LINE

UENERAL
FUND

COMMUNICATIONS

TECHNOL

99.39

TEL COMM'JNICATIONS

GENERAL
FUND

COMMUNICA' PIONS

TECANOL

804.58

TRAFFIC
SIGNAL

GENERI.  
FUND

STREET

h1AINTENANCE

38.79

TRAFF'IC
S.TC:.NAL

GFNEAA:.  
FUND

STREET

MAINTENANCE

74.04

TRAFFIC
SIGNAL

GENERAL
FUND

STREET

MAINTENANCE

39.25

TRAFFIC
SIGNAL

GENERAL
FUND

STREET

MAINTENANCE

37.01

TRAFFIC
SIGNAL

GGNERAL
FUND

STRERT

MAINTENANCE

37.01

PARK  &  

REC  -  

FAX

GENERAL
FUND

RECREATION

ADMINISTRAT

43.65

TOTAL:

1,197.78

JERIZON
WIAELESS

POLICE

GENERAL
F[7!QD

POLICE

ADMINIS' SRATION

35.30

WMM
DEV

GENERAL
F`.JATD

NEIGHBORHOOD

PRESEAVAT

22.43

PUBLIC
WORKS

GENEF2AL  °
UND

STRE.T

MAItiTENANCE

251.10

TOTAL:

308.83

VICTORY
LOCR
AND
KEY

DOOR
REPAIRS

GENERAL
FUND

BUILllING

MAINTENANCE

190.00

TOTAI,:

190 . 
00

VOYAGER
FI,EET
SYSTEMS,  
INC.

FUEL

GARAGE
FIIND

GARAGE

6,409.51

FUEL
TAX

CAEDIT

GARAGS
FUND

GARAGE

337.81-

CNG
b'UEL

GPI2AGE
FUNU

GARAGE

210. 
BS

TOTAL:

6,282.`s5

WEIDENHOEFER
DESIGN
STUDIO

ACTIVITIES
GUIDE

GENE?2AL
FUND

RECREATION

ADMINISTRHT  _    

1,725.00

ToraL:

i,zs.00"

WEST
COAST
TSNNIS
SF.RVICES

SNSTRUCTOR  -  
TENNIS

GENERAL
FUND

SPSCIAL
CLASSES

403.00

TOTAL:

403.00

ZUMPxZ
INDliSTBZES

SIGNS  -  

NO

PARKING

GENERAL
FIIND

BUILDING

MAINTENANCE

107.01

SIGNS  -  

NO

SMOKING

GENERAL
FUND

SUSi, DING

MAINTENANCE

ll2..21

BAiV?vERS
OF

HONOR

ENERAL
FUN

RECREATION

AIJMINISTRAT

592.65

TOTAL:

811.87
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FUND

DEPA . RTMENT

A110UNT

FUND
TOTALS  =____._-__'-___

10

GENERAL
FUND

74,670.85

19

G
D.B.G

538.05

20

GAS

R'AX

920.28

24

RESIDENiSAL
STREE' P/ALLEYS

80.71

25

BUILDING
SMPROVEMENT

544.51

27

ASSET
SEIZURE

392.27

28

LOS
ALAMITOS
TV

1,089.40

50

GARAGS
FUND

7,960.53

53

TECHNOLOGY
REPLACEMENT

9,12.4.93

97

JFTB
POOL
FUNU

859.91

GRAND
TOTAL:

96,].8_.44

COTAi,  °
AGF.S:     

9
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genda eport March 1,  2011
Consent afendar Item No:

To: Mayor Kenneth Stephens and Members of the City Council

Via: Jeffrey L. Stewart, City Manager

From: Steven Mendoza, Director of Community Devetopment

Ssbject: Award of Contract for Alley Rehabilitation Project between Green
Avenue and Howard Avenue, from Reagan 5treet to Maple Street (CIP
No.  10/11-13), CDBG Project No.  KC 10937

ummaty:  This report recommends that City Council award a construction contract to
United Paving for the rehabilitation of the alBey between Green Avenue and Howard 
Avenue, from Reagan Street to Maple Street on the basis of the lowest qualified bid.

IF2ecommendations:
1.   Award the contract for the Alley Rehabilitation Project between Green Avenue and

I

Howard Avenue,  from Reagan Street to Maple Street  (CIP No.  10/11-13)  for the
lowest responsible bid,  to United Paving in the amount of  $120,689.75,  reject afl 
other bids;  and,

2.   Authorize the Mayor to execute the contract for the project;  and,

3.   Autnorize staff to execute change orders,  if necessary,  in an amount not to exceed ,'
the contingency reserve of  $12,068.98,  which is 10%  of the original contract
amount.

Background

The City applied for and received  $200,000 in Community Development Block Grant
funding from the Orange County Housing  &  Community Services Department for
alleyway improvements in the Apartment Row area of the City.  An additional  $20,000
from Gas Tax,  and  $30,000 from Residential Street and Alley funds was reallocated to
the project,  bringing the total amount to  $250,000.   Based on needs identified in the
Pavement Management Report and a field inspection,  the alley between Howard
Avenue and Green Avenue,  from Reagan Street to Maple Street has been selected for
reconstruction.  The scope of work includes the removal of deteriorated portions of the
alley,  the remediation of any unsuitable subgrade material and the placement of new
concrete.



City Council,  at its February 7,  2011 meeting approved the plans and specifications and
authorized staff to solicit bids for the project.  Staff recommends awarding a contract to
United Paving for  $120,689.75 for construction of the Alley Rehabilitation Project
between Green Avenue and Howard Avenue, from Reagan Street to Maple Street.  The
project was included in this year's Capital improvement Program.

Discussion

Proiect Bid Results

Bids for the Alley Rehabilitation Project befiveen Green Avenue and Howard Avenue,
from Reagan Street to Mapie Street were opened on March 10,  2011.  The bid results
are shown below.  United Paving was the Iowest qualified bid at $120,689.75.

Bidder Total Bid

United Paving 120,689.75
Nobest 130,000.00
JDC 163,460.50
Pacific Construc 170,897.00
Southland Construction 172,355.00

Kalban 231,885.50

The Engineer's estirnate for the project is  $175,000.00.  The low bid of $120,689.75,  is
31% below the Engineer's estimate. The average bid was $164,881.29.

Bidder Assessment

The lowest responsible bidder,  United Paving is a properly licensed contractor.  They
are located in La Mirada,  California.  They provided favorable references and have
completed similar projects for nearby cities in the past,  with successful results including
the cities of Brea,  Laguna Beach,  akewood,  Rancho Santa IViargarita and more.

United Paving will use one sub-contractor;  Verdin Concrete,  to help in the concrete
work.

Proiect Schedute

The current project schedule is:

February 7, 2011 City Council Approved Plans and Specifications
March 11, 2011 Opening of Contract Bids
March 21, 2011 Award of Contract by City Council
April 4, 2011 Begin Construction
May 20, 2010 Complete Construction

Contract Award — Alley Rehabilitation
March 21, 2011
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Fiscai Impact

Currently funding is identified as follows:

The totai budget of $25Q,000 for the project is as foilows:
200,000 in Community Development Block Grant for construction; and,

20,000 from Gas Tax; and,
30,000 from Residential Street and Alley funds.

2010-2011

ITEM Estimated

Expenditure
Desi n & Cit Staff 30,000
Construction Estimate 120,690
Contin enc 10% 12,069
Construction M mUlns ection 17,000
Materials Testin 2,000
Misc.  Ex enses Printin  ,   osta e,  advertisin 1,000
TOTAL ESTIMATED COST 182,759

As can be seen from the above tables,  the project costs are well within the approved
2010-2011 budget estimate.

Staff is therefore recommending awarding the contract for the Alley Rehabilitation
Project between Green Avenue and Howard Avenue,  from Reagan Street to Maple
Street, to United Paving for $120,689.75.

Submitted By: Prared By:

x   Steve ----- David Hunt,  PE
Director of Community Development City Engineer

Approved,B  :
r

Jef#re Stewart_
Gity Manager

ftachmenfs:  1)   Location Map
2)   Contract

Contract Award — Alley Rehabilitation
March 21, 2011
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ATTACHMENT 2

ARTICLES OF AGREEMENT

ALLEY REHABILITATION PROJECT — ALLEY BETWEEN GREEN AVE. AND
HOWARD AVE., FROM REAGAN ST. TO MAPLE ST.

CIP NO.  10/11-03, CDBG PROJECT NO. KC 10937
AGREEMENT IN THE CITY OF LOS ALAMITOS, CALIFORNIA

THIS ALEY REHABILITATION PROJECT — AI.I.EY BETWEEN GREEN AVE.

AND HOWARD AVE.,  FROM REAGAN ST.  TO MAPLE ST.  CIP NO.  10/11-03,
CDBG PROJECT NO.  KC 10937,  AGREEMENT  ("AGREEMENT")  is made and
entered into for the above-stated project this day of 2011,  BY

AND BEIINEEN the City of Los Alamitos,  a municipal corporation,  hereafter
designated as  "AGENGY",  and UNITED PAVING,  a corporation,
hereafter designated as "CONTRACTOR."

WITNESSETH that AGENCY and CONTRACTOR have mutually agreed as
follows:

ARTICLE I:  Contract Documents

The contract documents for the ALLEY REHABILITATION PROJECT —  ALLEY

BETWEEN GREEN AVE.  AND HOWARD AVE.,  FROM REAGAN ST.  TO
MAPLE ST.  CIP NO.  10/11-03,  CDBG PROJECT NO.  KC 10937,  shall consist of
the Notice Inviting Sealed Bids,  Instructions To Bidders,  Bid Proposal,  Bid
Schedule,  Standard Specifications,  Special Provisions,    and aii referenced

specifications,  details,  standard drawings,  and appendices;  together with two  (2)
signed copies of the AGREEMENT, two (2) signed copies of required bonds;  one
1)  copy of the insurance certificates,  permits,  notices,  and affidavits;  and also
including any and all addenda or supplemental agreements clarifying,  amending,
or extending the work contemplated as may be required to insure its completion
in an acceptable manner  (collectively referred to herein as the  "Contract
Documents").   All of the provisions of the Contract Documents are made a part
hereof as though fully set forth herein.

ARTICLE II:  Scope of Work

For and in consideration of the payments and agreements to be made and
performed by AGENCY,  CONTRACTOR agrees to furnish ail materials and
equipment and perform all work required for the above-stated project,  and to
fulfill all other obligations as set forth in the aforesaid contract documents.

AGENCY hereby promises and agrees to employ,  and does hereby employ,
CONTRACTOR to provide the materials,  do the work,  and fulfill the obligations
according to the terms and conditions herein contained and referred to,  for the
prices aforesaid,  and hereby contracts to pay tne same at the time,  in the
manner,  and upon the conditions set forth in this AGREEMENT.
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In entering into a public works contract or a subcontract to supply goods,
services,  or materials pursuant to this AGREEMENT,  CONTRACTOR offers and
agrees to assign to the awarding body all rights,  title,  and interest in and to all
causes of action it may have under Section 4 of the Ciayton Act (15 U.S.C.  Sec.
15)  or under the Cartwright Act  (Chapter 2(Section 167QQ,  et seq.)  of Part 2 of
Division 7 of the Business and Professions Code),  arising from purchases of
goods,  services,  or materials pursuant to the public works contract or the
subcontract. This assignment shall be made and become affective at the time the
awarding body tenders final payment to the contractor,   without further
acknowledgment by the parties.

ARTICLE III:  Compensation

A.  CONTRACTOR agrees to receive and accept the prices set forth in the
Bid Proposal and Bid Schedule as full compensation for furnishing all materials,
perForming all work,  and fulfilling all obligations hereunder.   In no event shall the
total compensation and costs payable to CONTRACTOR under this Agreement
exceed the sum of One Hundred Twenty Thousand,  Six Hundred Eighty-nine
Dollars and Seventy-five Cents  ($120,689.75),  unless specifically approved in
advance and in writing by AGENCY.

Such compensation shall cover ail expenses,   Iosses,   damages,   and
consequences arising out of the nature of the work during its progress or prior to
its acceptance including those for well and faithfully completing the work and the
whole thereof in the manner and time specified in the aforesaid contract
documents;  and also including those arising from actions of the elements,
unforeseen difficulties or obstructions encountered in the prosecution of the work,
suspension or discontinuance of the work,  and all other unknowns or risks of any
description connected with the work.

B.    This AGREEMENT is subject to the provisions of Article 1.7
commencing at Section 20104.50)  of Division 2,  Part 3 of the Pubiic Contract
Code regarding prompt payment of contractors by local governments.  Article 1.7
mandates certain procedures for the payment of undisputed and properly
submitted payment requests within 30 days after receipt,  for the review of
payment requests, for notice to the contractor of improper payment requests,  and
provides for the payment of interest on progress payment requests which are not
timely made in accordance with this Article.    This AGREEMENT hereby
incorporates the provisions of Article 1.7 as though fully set forth herein.

C.  At the request and expense of CONTRACTOR,  securities equivalent to
the amount withheld shail be deposited with AGENCY,  or with a state or federaliy
chartered bank in this state as the escrow agent,  who shall then pay those
moneys to CONTRACTOR.  Upon satisfactory compietior  of this AGREEMENT,
the securities shail be returned to CONTRACTOR.
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At any time during the term of this AGREEMENT CONTRACTOR may,  at its own
expense,  substitute securities for funds otherwise withheld as retention  (or the
retained percentage)  in accordance with Public Gontract Code § 22300.

ARTICLE tV:  Labor Code

AGENCY and CONTRACTOR acknowledge that this AGREEMENT is subject to
the provisions of Division 2,  Part 7, Chapter1(commencing with Section 1720) of
the California Labor Code relating to public works and public agencies and agree
to be bound by all the provisions thereof as though set forth fully herein.   Full
compensation for conforming to the requirements of the Labor Code and with
other Federal,  State and Iocal laws related to labor,  and rules,  regulations and
ordinances which apply to any work performed pursuant to this AGREEMENT
shall be considered as included in the price for all contract items of work
involved.

This AGREEMENT is further subject to prevailing wage law,  including,  but not
limited to, the following:

A.   The CONTRACTOR shall pay the prevailing wage rates for all work
performed under the AGREEMENT.  When any craft or classification is omitted
from the general prevailing wage determinations,  the CONTRACTOR shall pay
the wage rate of the craft or classification most closely related to the omitted
classification.  The CONTRACTOR shail forfeit as a penalty to AGENCY  $50.00
or any greater penalty provided in the Labor Code for each Calendar Day,  or
portion thereof,  for each worker paid less than the prevailing wage rates for any
work done under the AGREEMENT employed in the execution of the work by
CONTRACTOR or by any Subcontract under CONTRACTOR in violation of the
provisions of the Labor Code.  In addition, the difference between such prevailing
wage rates and the amount paid to each worker for each Calendar Day,  or
portion thereof,  for which each worker was paid less than the prevailing wage
rate shall be paid to eacn worker by the CONTRACTOR.

8.    CONTRACTOR sha11 comply with the provisions of Labor Code
Section 1777.5 concerning the employment of apprentices on public works
projects,  and further agrees that CONTRACTOR is responsible for compliance
with Section 1777.5 by all of its subcontractors.

C.     Pursuant to Labor Code 1776,   CONTRACTOR and any
subcon#ractor shall keep accurate payroll records,  showing the name,  address,
social security number,  work classification,  straight time and overtime hours
worked each day and week,  and the actual per diem wages paid to each
journeyman,  apprentice,  worker,  or other employee employed by him or her in
connection with this AGREEMENT.   Each payroll record shall contain or be
verified by a written declaration that it is made under penalty of perjury,  stating
both of the following:   1)  The information contained in the payroll record is true
and correct;  and  (2)  The employer has complied with the requirements of Labor
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Code §§  1811,  and 1815 for any work performed by his or her employees on the
public works project.  The payroli records enumerated under subdivision  (a)  shali
be certified and shall be available for inspection at all reasonable hours as
required by Labor Code §  1776.

D.  This AGREEMENT is further subject to 8-hour work day and wage and
hour penalty law,  including,  but not limited to,  Labor Code Sections 1810 and
1813, as well as California nondiscrimination Iaws,  as follows:

CONTRACTOR shall strictly adhere to the provisions of the Labor Code
regarding the 8-hour day and the 40-hour week,  overtime,  Saturday,  Sunday and
holiday work and nondiscrimination on the basis of race,  religious creed,  color,
national origin,  ancestry,  physical disability,  mental disability,  medicai condition,
marital status,  sex or sexual orientation,  except as provided in Section 12940 of
the Government Code.   Pursuant to the provisions of the Labor Code,  eight
hours'   labor shali constitute a legal day's work.     Work performed by
CONTRACTOR's employees in excess of eight hours per day,  and 40 hours
during any one week,  must include compensation for aii hours worked in excess
of eight hours per day,  or 40 hours during any one week,  at not less than one
and one-half times the basic rate of pay.   CONTRACTOR shall forfeit as a
penalty to AGENCY $25.00 or any greater penalty set forth in the Labor Code for
each worker employed in the execution of the work by CONTRACTOR or by any
Subcontractor of CONTRACTOR,  for each Calendar Day during which such
worker is required or permitted to the work more than eight hours in one
Calendar Day or more than 40 hours in any one calendar week in violation of the
provisions of the Labor Code.

E.  This AGREEMENT is subject to Public Contract Code Section 6109:
CONTRACTOR shall be prohibited from performing work on this project with a
subcontractor who is ineligible to perform work on the project pursuant to
Sections 1777.1 or 1777.7 of the abor Code.

ARTICLE V:  Work Site Conditions

A.   In compliance with and pursuant to Government Code Section 4215,
AGENCY shall assume the responsibility,   as between the parties to this
AGREEMENT,  for the timely removal,  relocation,  or protection of existing main-
or trunk-line utility facilities located on the site of any construction project that is a
subject of this AGREEMENT,  if such utilities are not identified by AGENCY in the
plans and specifications made a part of the invitation for bids.  The AGREEMENT
documents shall include provisions to compensate CONTRACTOR for the costs
of locating,  repairing damage not due to the failure of CONTRACTOR to exercise
reasonable care,  and removing or relocating such utility facilities not indicated in
the plans and specifications with reasonable accuracy,  and for equipment on the
project necessarily idled during such work.    CONTRACTOR shall not be

assessed liquidated damages for delay in completion of the project,  when such
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delay was caused by the failure of AGENCY or the owner of the utility to provide
for removal or relocation of such utility facilities.

B.  To the extent that the work requires trenches in excess of five feet (5')
and is estimated to cost more than 25,000,   prior to any excavation,
CONTRACTOR must provide the AGENCY,  or a registered civil or structural
engineer employed by the AGENCY to whom authority to accept has been
delegated,  a detailed plan showing the design of shoring,  bracing,  sloping,  or
other provisions to be made for worker protection from the hazard of caving
ground during the excavation of such trench or trenches.  If such plan varies from
the snoring system standards,  the plan shall be prepared by a registered civil or
structural engineer.  Nothing in this section shall be deemed to allow the use of a
shoring,  sloping,  or protective system less effective than that required by the
Construction Safety Orders.

C.  This AGREEMENT is further subject to Public Contract Code Section
7104 with regard to any trenches deeper than four feet  (4')  invoived in the
proposed work as follows:

CONTRACTOR shall promptly, and before the following conditions are disturbed,
notify AGENCY,  in writing,  of any:

1)   Material that CONTRACTOR believes may be material that is hazardous
waste,  as defined in Section 25117 of the Health and Safety Code,  which is
required to be removed to a Class I,  Class II,  or Class III disposal site in
accordance with provisions of existing law.

2)   Subsurface or latent physical conditions at the site differing from those
indicated by all available information provided prior to the deadline for
submission of bids.

3)   Unknown physical conditions at the site of any unusual nature,  different
materially from those ordinarily encountered and generaily recognized as
inherent in work of the character provided for in the contract.

AGENCY shali promptly investigate the conditions,  and if it finds that the
conditions do materially so differ,  or involve hazardous waste,  and cause a
decrease or increase in CONTRACTOR's cost of,  or the time required for,
performance of any part of the work,  AGENCY shall issue a change order under
the procedures described in this AGREEMENT.

In the event that a dispute arises between AGENCY and CONTRACTOR
whether the conditions materially differ,  or involve hazardous waste,  or cause a
decrease or increase in CONTRACTOR's cost of,   or time required for,
performance of any part of the work,  CONTRACTOR shali not be excused from
any scheduled compietion date provided in the AGREEMENT,  but shall proceed
with all work to be performed under the contract.   CONTRACTOR shall retain
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any and all rights provided either by contract or by law which pertain to the
resolution of disputes and protests between the contracting parties.

ARTICLE VI:  Insurance

A.    With respect to perFormance of work under this AGREEMENT,
CpNTRACTOR shall maintain,  and sha11 require all of its subcontractors to
maintain,  insurance as required by Section E"Standard Specifications"  of the
Contract Documents.

B.    This AGREEMENT is furtner subject to Workers'  Compensation
obligations,  including,  but not limited to,  California Labor Code Sections 1860
and 1861 as follows:

CONTRACTOR shall take out and maintain,  during the life of this contract,
Worker's Compensation Insurance for all of CONTRACTOR's employees
employed at the site of improvement;  and,  if any work is sublet,  CONTRACTOR
shall require the subcontractor similarly to provide Worker's Compensation
Insurance for all of the latter's employees,  unless such employees are covered
by the protection afforded by CONTRACTOR.    CONTRACTOR and any of
CONTRACTOR's subcontractors shall be required to provide AGENCY with a
written statement acknowledging its obligation to secure payment of Worker's
Compensation Insurance as required by  abor Code  §  1861;  to wit:  '1 am aware

of the provisions of Section 3700 of the Labor Code which require every
employer to be insured against liability for workers' compensation or to undertake
seif-insurance in accordance with the provisions of that code,  and I will comply
with such provisions before commencing the performance of the work of this
contract.'  If any class of employees engaged in work under this AGREEMENT at
the site of the Project is not protected under any Worker's Compensation law,
CONTRACTOR shall provide and shall cause each subcontractor to provide
adequate insurance for the protection of employees not otherwise protected.
CONTRACTOR shall indemnify and hold harmless AGENCY for any damage
resulting from failure of either CONTRACTOR or any subcontractor to take out or
maintain such insurance.

ARTICLE VII:  Indemnification

To the fullest extent permitted by law,  CONTRACTOR shall,  at its sole cost and
expense,  fully defend,  indemnify and hoid harmless AGENCY,  its authorized
representatives and their respective subsidiaries,  affiliates,  members,  directors,
officers,  employees and agents  (collectively, the "Indemnitees") from and against
any and all claims,   actions,   demands,   costs,  judgments,   liens,   penalties,
liabilities,  damages,  losses,  and expenses,  including but not limited to any fees of
accountants,  attorneys or other professionals (collectively "Liabilities"),  arising out
of,  in connection with,  resulting from or related to,  any act,  omission,  fault or
negligence of CONTRACTOR,  CONTRACTOR's Representative,  or any of its
officers,  agents,  employees,  Subcontractors or Suppliers,  or any person or
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organization direcfly or indirecty employed by any of them  (Collectively,  the
Indemnitors"),  in connection with or relating to or claimed to be in connection
with or relating to the work performed under this AGREEMENT.

If CONTRACTOR is a joint venture or partnership,  each venturer or partner shall
be jointly and severally liable for any and all of the duties and obligations of
CONTRACTOR that are assumed under or arise out of this AGREEMENT.  Each

of such venturers or partners waives notice of the breach or non-perFormance of
any undertaking or obligation of CONTRACTOR contained in,  resulting from or
assumed under this AGREEMENT,  and the failure to give any such notice shall
not affect or impair such venturer's or partner's joint and several liability
hereunder.

ARTICLE Vill:  Binding Affect

AGENGY and CONTRACTOR each binds itself,   its partners,   successors,
assigns,  and Iegal representatives to the other party hereto,   its partners,
successors,  assigns,  and legal representatives in respect of ali covenants,
agreements,   and obligations contained in the Contract Documents.    This

AGREEMENT is not assignable nor the performance of either party's duties
delegable without the prior written consent of the other party.  Any attempted or
purported assignment or delegation of any of the rights of obligations of either
party without the prior written consent of the other shall be void and of no force
and effect.

ARTICLE IX:  Dispute Resolution

A.  In the event of a dispute arising out of the terms of this AGREEMENT,
including any action brought to declare the rights granted herein or to enforce
any of the terms of this AGREEMENT,  the party prevailing in such dispute shall
be entitled to all reasonable costs and litigation expenses actually incurred,
including fees of attorneys and expert witnesses.  Any court action arising out of
this AGREEMENT shal be filed in the Los Angeles County Superior Court.  Any
alternative dispute resolution proceeding arising out of this AGREEMENT shali
be heard in the City of Los Angeles or the City of Los Alamitos,  California.

B.   AGENCY shali have full authority to compromise or otherwise settle
any claim relating to this AGREEMENT or any part hereof at any time.  AGENCY
shall provide timely notification to CONTRACTOR of the receipt of any third-party
claim relating to this AGREEMENT.   AGENCY shall be entitled to recover its
reasonabie costs incurred in providing the notification required by this section.

C.   This AGREEMENT is further subject to the provisions of Article 1.5
commencing at Section 20104)  of Division 2,  Part 3 of the Public Contract Code
regarding the resolution of public works claims of less than  $375,000.  Article 1.5
mandates certain procedures for the filing of claims and supporting
documentation by the contractor,  for the response to such claims by the
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contracting public agency, for a mandatory meet and confer conference upon the
request of the contractor,  for mandatory nonbinding mediation in the event
Iitigation is commenced,  and for mandatory judicial arbitration upon the failure to
resolve the dispute through mediation.   This AGREEMENT hereby incorporates
the provisions of Article 1.5 as though fully set forth herein.

ARTICLE X:  Independent Contractor

CONTRACTOR is and shall at all times remain as to AGENCY,  a whoily
independent contractor.    Neither AGENCY nor any of its agents shall have
control of the conduct of CONTRACTOR or any of CONTRACTOR's employees,
except as herein set forth.  CONTRACTOR shall not at any time or in any manner
represent that it or any of its agents or employees are in any manner agents or
employees of AGENCY.

ARTICLE XI:  Taxes

CONTRACTOR is responsible for paying all retail,  sales and use,  transportation,
export,  import,  special or other taxes and duties applicable to,  and assessable
against any work,  materials,  equipment,  services,  processes and operations
incidental to or involved in this AGREEMENT.     The CONTRACTOR is

responsible for ascertaining and arranging to pay them.   The prices established
in this AGREEMENT shall include compensation for any taxes the
CONTRACTOR is required to pay by laws and regulations in effect as of the
execution qf this AGREEMENT.

ARTICLE XIi:  Notices

All notices and communications shall be sent in writing to the parties at the
following addresses:

AGENCY:  Dave Hunt, City Engineer CONTRACTOR:

CITY OF LOS ALAMITOS UNITED PAVING

3191 Katella Ave. 14660 Industry Circle
Los Alamitos,  CA 90805 La Mirada,  CA 90638

ARTICLE XIII:  Entire Agreement

This AGREEMENT supersedes any and all other agreements,  either oral or
written,  between the parties and contains ail of the covenants and agreements
between the parties pertaining to the work of improvements described herein.
Each party to this AGREEMENT acknowledges that no representations,
inducements,  promises or agreements,  orally or otherwise,  have been made by
any party,  or anyone acting on behalf of any party,  which are not embodied
herein,  and that any other agreement,  statements or promise not contained in
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this AGREEMENT shall not be valid or binding.    Any modification of this
AGREEMENT will be effective only if signed by the party to be charged.

The benefits and obligations of this AGREEMENT shall inure to and be binding
upon the representatives,  agents,  partners,  heirs,  successors and assigns of the
parties hereto.  This AGREEMENT shall be construed pursuant to the laws of the
State of California.

ARTICLE XtV:  Authority To Contract

The signatories hereto represent that they are authorized to sign on behalf of the
respective parties they represent and are competent to do so,  and each of the
parties hereto hereby irrevocably waives any and alI rights to challenge
signatures on these bases.

ARTICLE XV:  General Provisions

A.   All reports,  documents or other written material  ("written products"
herein) developed by CONTRACTOR in the performance of this Agreement shall
be and remain the property of AGENCY without restriction or limitation upon its
use or dissemination by AGENCY.   CONTRACTOR may take and retain copies
of such written products as desired,  but no such written products shall be the
subject of a copyright application by CONTRACTOR.

B.    In the perFormance of this Agreement,  CONTRACTOR shall not
discriminate against any employee,  subcontractor,  or applicant for employment
because of race,  color,  creed,  religion,  sex,  marital status,  sexual orientation,
nationai origin,  ancestry,  age,  physical or mental disability or medical condition.

C.  The captions appearing at the commencement of the sections hereof,
and in any paragraph thereof,  are descriptive only and for convenience in
reference to this Agreement.    Should there be any conflict between such
heading,  and the section or paragraph thereof at the head of which it appears,
the section or paragraph thereof,  as the case may be,  and not such heading,
shall control and govern in the construction of this Agreement.   Masculine or
feminine pronouns shall be substituted for the neuter form and vice versa,  and
the plural shail be substituted for the singular form and vice versa,  in any place or
places herein in which the context requires such substitution(s).

D.  The waiver by AGENCY or CONTRACTOR of any breach of any term,
covenant or condition herein contained shall not be deemed to be a waiver of

such term,  covenant or condition or of any subsequent breach of the same or any
other term,  covenant or condition herein contained.    No term,  covenant or

condition of this Agreement shaii be deemed to have been waived by AGENCY
or CONTRACTOR unless in writing.

E.   Each right,  power and remedy provided for herein or now or hereafter
existing at law,  in equity,  by statute,  or otherwise shall be cumulative and shall be
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in addition to every other right,  power,  or rernedy provided for herein or now or
hereafter existing at law,  in equity,  by statute,  or otherwise.   The exercise,  the
commencement of the exercise,  or the forbearance of the exercise by any party
of any one or more of such rights,  powers or remedies shall not preclude the
simultaneous or iater exercise by such party of any of all of such other rights,
powers or remedies.   In the event legai action shall be necessary to enforce any
term,  covenant or condition herein contained,  the party prevailing in such action,
whether reduced to judgment or not,  shall be entitled to its reasonable court
osts,  including accountants'  fees,  if any,  and attorneys'  fees expended in such
action.  The venue for any litigation shail be os Angeles Gounty,  California.  This
Agreement shall be governed and construed in accordance with the laws of the
State of California.

IN WITNESS WHEREOF the parties hereto for themselves,   their heirs,
executors,  administrators,  successors,  and assigns do hereby agree to the fuli
performance of the covenants herein contained and have caused this
AGREEMENT to be executed in duplicate by setting hereunto their names, titles,
hands,  and seals this day of 2011

CONTRACTOR: UNITED PAVING

Contractor's Sign Name, Title
Contractor's License No.

Subscribed and sworn to this day of 2011.

NOTARY PUBLIC

SEAL)

AGENCY:
Kenneth Stephens Date

Mayor of the City of Los Alamitos
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ATTESTED:

Adria M. Jimenez Date

City Clerk of the City of Los Alamitos

APPROVED AS

TO FORM:
Sandra Levin Date

City Attorney of the City of Los Alamitos

EXECUTE IN DUPLICATE)
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enda eport March 1,     011

Consent Calendar Item No:    D

To: Mayor Kenneth Stephens & Members of the City Council

Via: Jeffrey L.. Stewart, City Manager

From: Todd W.  Mattern, Chief of Police

Subject: Authorization to Purchase Farking ot Surveillance Equipment

Summaly:     This report seeks City Council authorization for the expenditure of I
13,940 from the City of os Alamitos Fiscal Year 2010-11 budget for the purchase of;
the equipment,  installation, and configuration of the parking lot surveillance system.

ReCOmmendatiOrt:   Authorize the expenditure of $13,940 from the Asset Forfeiture
Fund,  27.570.5503.1114,  for the purchase and installation of equipment from Scientia
for the parking lot surveillance and camera upgrade project.

Background

On August 16,  2010,  City Council approved a project to secure the Police Department
Parking lot.    In addition to fencing and controlled access,  the project included an
upgrade of the existing camera system with the added capability to retrieve video if
necessary.   In additional to thwarting vandalism and improving parking lot security,  this
project is intended to upgrade the jail cameras with the ability to archive and retrieve
video,  if necessary.    For this part of the parking lot security project,  $22,550 was
allocated from the asset forfeiture fund.

Discussion

Early in the project,  staff solicited quotes and functionality that would provide the
necessary improvements to the antiquated system.   Those initial quotes replaced the
entire system but did not resolve connectivity issues in West-Comm.   Furthermore,  the
project remained at a cost prohibitive  $39,000.   In searching for a more economical
solution,  staff sought options which would incorporate upgrades into the existing
system.  Since this project needed to integrate into West-Comm,  Scientia, the dispatch
center's information technology service provider,  was contacted.   Scientia provided a
solution which will include upgrades and replacement of some equipment that would
integrate with viable components of the existing system,  thereby providing a more
fiscally responsible solution.   As the City's IT service provider,  Brea IT was aso
consulted and met with prospective vendors on this project.



Since this project is an upgrade of an existing system,  not all components will be
replaced.   Scientia provided separate quotes for components and labor so staff could
separate options which are critical to our operation.  They also identified some options
that enabled the City to utilize Brea IT to replace the existing server which was
purchased in 2000.  A critical component of this surveiliance system is the replacement
of jail cameras and the integration of the video feed into West-Comm.   The upgraded
system will meet the basic goals of the project while allowing more cameras and
enhanced components to be added, if needed,  in the future.

Fiscal Impact
To provide the City with flexibility in the project,  Scientia submitted two quotes,
separating equipment and service,  for a total of $13,940.  This keeps the project within
the  $22,550 budget which was allocated in 27.570.5503.1114  (asset forfeiture).
Because the total of the two quotes from Scientia exceeds the City Manager's
purchasing authority, this item is brought to City Council for formal authorization.

Submitted By: Approv

Todd Mattern Je r L.  Stewart

Chief of Police ity Manager

Aftachments: 1)  Quote for Equipment
2)  Quote for lnstallafion and Configurafion

Authorization to Purchase Parking Lot Surveillance Equipment
March 21, 2011

Page No. 2



Scientia Consulting Group J TIMATE
t,!,_. 1591 S. Sinclair St.

Suite B

Anaheim, CA 92806

877)444-3108

TO:

Los Alamitos PD

JOB DESGRIPi'!ON

Provide all necessary hardware and peripherals to replace existing camera equipment.

3TEMIZEDESTIMATE:TIMEAND:MATERIALS:". QTY B2S@ kMQUNT :.

NetDVR base server software t$  585 585.00
NetDVR-1C - percamera license 7$  197 1,379.00
Varifocai Pro Camera with WDR & Effio Chipset 6$  565 3,390.00
Varifocal Armor pome with WDR & Effio Chipset 1$  585 585.00
37" LCD Display 1$  525 525.00
LCD W all Mount with Tilt 1$   75 75.00
STB Network Storage Device 1 tl##     2,000.00
Misc. cables and connectors 1$  600 600.00

Sales Tax 799.66

TOTAL ESTIMATED JOB COST 9,938.66

This is an estimate only, not a contract. This estimate is for completing the job described above, based on our evaluation. It
does not inciude unforeseen price increases or additionai labor and materials which may be required should problems arise.

PREPAREDBY DATE



Scientia Consulting Group J TIMATE
Ct, , 1591 S. Sinclair St.

Suite B

Anaheim, CA 92806

877)4443108

TO:

Los Alamitos PD

JOB DESCRIPTION

Replace existing surveillance cameras to include installation, setup, and configuration of each camera location.
Replace and instail new server, setup and configure server software and independent camera analytics.

ITEMIZfDESTiMA7E:TIMEkNDMATERiALS' QTY 88SE AMOUNT  :

installation, setup & configuration of new camera system - labor (not taxible) 1 4,000.00

Option - Replace existing camera wiring -$95 per hour plus $.18 per foot (coax and power) 0.00
Sales Tax

TOTAL ESTIMATED JOB COST 4,000.00

This is an estimate only, not a contract. This estimate is for compieting the job described above, based on our evaluation. It

does not include unforeseen price increases or additional labor and materiais which may be required should probiems arise.

PREPAREDBY DATE



City of Los Alamitos

IAgenda Report Nlarch 21,  2011
Consent Calendar Item No :    8E

To: Mayor Kenneth Stephens & Members of the City Council

From: Jeffrey L.  Stewart, City Manager

Via: Steven A. Mendoza, Community Development Director

Subject: Second Reading for Ordinance No.  11-04-ZOA 10-02 {Window Signs)

Summaey:  This is the second reading of Ordinance 11-04 to alter Window Sign I
regulations.  During the first reading,  Council agreed to retain the City's existing regulations
while adding a definition of "windows".

Recommendation:
I

1.  Waive reading in full and authorize reading by title only of Ordinance No.  11-04;  and,

2.   Mayor Stephens read title of Ordinance No.  11-04,  entitled  "AN ORDINANCE OF
THE CITY COUNCIL OF THE CITY OF LOS ALAMITOS,  AMENDING THE LOS  :
ALAMITOS MUNICIPAL CODE SECTION 17.28.030."

i3.  Adopt Ordinance No.  11-04 by roll caii vote.

Background

On March 7, the City Council conducted a first reading of Ordinance No.  11-04, which would
approve a modified version of a proposed Zoning Code change related to window signage.
The decision was made to retain the City's existing regulations, but adopted a new definition
of  "window".   Staff has changed Ordinance 11-04 accordingly.   The proposed Ordinance
now defines the term  "window"  as:  "An opening that is in a wali of a structure;  designed to
allow light andlor ventilation into the structure and to allow for the display of products and
services for commercial and industrial businesses;  enclosed by frame and/or mulion;  and
containing a singfe pane of glass or other similar transparent or semi-transparent materiai."
No other regulatory changes are incorporated.

Fiscal Impact

None.

Submitted by:

0
Steven A.  Mendoza Je r L.  Stewart

Community Development Director ty Manager

Attachment: 1.   Draft City Council Ordinance No.  11-04



ORDINANCE NO.  11- 04

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LOS ALAMITflS,
AMENDING THE LOS ALAMITOS MUNICIPAL CODE SECTIONS 17.28.030,
REGARDWG WINDOW SIGN REGULATIONS CITYWIDE

WHEREAS,  fhe City-initiated Zoning Ordinance Amendment ZOA10-02
proposes to amend Section 17.28.030 by adding the definition of the term
window";  has been considered by the Director of Community Development and
has been submitted to the Planning Commission; and,

WHERE4S,  the Planning Commission held three public hearings and
adopted Resolution No.  PC 10-20,  recommending the amendment
which is set forth in Exhibit A,  attached herein,  be. adoptsd, by the City Council;
and,

WHEREAS,  the City Council held a public hearing on March 7,  2011,  to
receive public input on the proposed amendments to Chapter 17.28 as it relates
to window signs; and,

WHEREAS,  during the March 7,  2011 hearing,  the City Council agreed
that the existing sign code was suifable as is,  but found that defining a window in
section 17.28.030 would be beneficial; and,; ,

WHEREAS,  the proposed amendment ensures and maintains internal
consistency with the actiors,  objectives,  and policies of the general plan,
and would not create any inconsistencies with this Zoning Code.  The proposed
amendment is consistent with Generai Plan'  Land Use Policy 1-3.1 to  "appiy
appropriate and consis'tent sYandards in iand use and site plan approvals to
achieve continui#y and cohesion in the physical development of the City."   The
proposed amendinent establishes clarity by adding a definition of the term
window";  allow for easier education and enforcement;  ail other regulations of
Chapter 17.28 have been maintained; and,

WHEREAS,  the proposed amendment would not be detrimental to the
pubfic convenience,  heaith,  interest,  safety,  or welfare of the city in that there are
no adverse impacts ataticipated in the clarification of window definitions.

WHEREAS,  the proposed project has been reviewed in compliance with
the provisions of the California Environmental Quality Act (CEQA)  and tne city's
environmental review procedures in that the proposed amendments are exempt
from California Environmentai Quality Act review per Section 15061(b)(3) of the
California State Government Code because the Code Amendment will have no

significant effect on the environment.

WHEftEAS,  the proposed amendment is internally consistent with other
appiicable provisions of this zoning code and does not provide any confiicts with
any other provision of the Los Alamitos Municipal Code.



THE CITY COUNCIL OF THE CITY OF LOS ALAMITOS DOES HEREBY

ORDAIN AS FOLOWS:

SECTION 1. Chapter 17.28 of Title 17 of the Los Alamitos Municipal Code
is hereby amended to read as set forth in Exhibit A,  attached hereto,  and
incorporated by reterence herein.

SECTION 2.   To the extent the provisions of the Los Alamitos Municipai
Code as amended by this Ordinance are substantialiy the same as the provisions
of that Code as they read immediately prior to the adoption of this Ordinance,
then those provisions shall be construed as continuations of>#he earlier provisions
and not as new enactments.

SECTION 3.  If any section,  subsection,  subdivision,  sentence,  clause,
phrase or portion of this Ordnance,  is for any reason heid to be invalid or
unconstitutional by the decision of any court of ,competent ,jurisdiction,  such
decision shall not affect the validity of the remaining portions of this Ordinance.
The City Council hereby declares that it would have'adopted this Ordirance and
each section,  subsection,  subdivision,  sen#ence,  clause,  phrase,' or portion
thereof,  irrespective of the fact that any one or more sections,  subsections,
subdivisions, sentences, clauses, phrases, or portians thereof be declared invalid
or unconstitutional.

SECTION 4.  The City Clerk shall certify,  as  .So the adoption of this
Ordinance and shall cause a summary fhereof to be published within fifteen  (15)
days of the adoption and shai  post a Certified copy of this Ordinance,  including
the vote for and aainst the same,  in the Office of the City Cierk,  in accordance
with Governmenf Code Section 36933.

SEGTION 5.  This Ordinance shalf take effect thirty days after second
reading as provided in Government Code Section 36937.

PASSED,  APPRIJVED AND ADOPTED THIS 21 DAY OF
MARCH, 2011.

Kenneth Stephens,  Mayor
ATTEST:

Adria M. Jimenez, CMC
City Clerk

APPROVED AS TO FORM:

Sandra J.  Levin,  City Attomey



STATE OF CALIFORNIA
COUNTY OF ORANGE ss.

CITY OF LOS ALAMITOS

i,  Adria Jimenez,  City Clerk of the City of Los Alamitos,  do hereby certify
that the foregoing Ordinance No.  11-04 was duly introduced and placed upon its
first reading at a regular meeting of the City Council on the 7  day of March,
2011 ad that thereafter,  said Ordinance was duly adopted and passed at a
regular meeting of the City Council on the _ day of 2011,  by the
following vote, to wit:

AYES: COUNCIL MEMBERS:

NOES: COUNCIL MEMBERS:

ABSENT:     COUNCIL MEMBERS:

ABSTAIN:    COUNCIL MEMBERS:

Adria Jimenez,  City Cierk



EXHIBIT A

1. Amend Section 17.28.030 Definitions")   to add the following
provision to read as:

Window" An opening that is in a wall of a structure; designed to allow light
and/or ventilation into the structure and to allow for the display of products and
services for commercial and industrial businesses;  enclosed by frame and/or
mullion;  and containing a single pane of glass or other similar transparent or
semi-transparent material."
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To: Mayor Kenneth Stephens & Members of the City Council

Via: Jeffrey L. Stewart, Ciiy Manager

From: Adria M. Jimenez, CMC, City Clerk

Subject: Introduce and Waive Further Reading of Ordinance No.   11-05,
Amending Portions of Chapter 2.04.170(a},   Addressing the
council," of the Los Alamitos Municipal Code

Summlly:    During the regular City Council Meeting of March 7,  2011,  the Cityi
Council approved changing the City's current policy on public comment.  The CounciPs
decision was to change the public comment time during Oral Communications from five
minutes to three minutes and ailow the public to comment for three minutes at the time (
an item is beingdi by the City Council.

Recommendation:

Introduce and waive further reading of Ordinance 11-05,   Amending Portions of
Chapter 2.04.170(a),  "Addressing the council,"  of the Los Alamitos Municipal
Code.

Background
At the March 7,  2011 meeting,  City Council approved changing its policy on accepting
public comment at City Council Meetings.   The City Council would like to allow public
comment for three minutes during Oral Communications,  which is held at the beginning
of the meeting.   The Council also approved allowing the public to comment for three
minutes on an agenda item at the time the item is being discussed by the City Council.
Public testimony will continue to be heard during a public hearing, as required by law.

Discussion

The City Council may change the manner in which the public addresses the City
Council as Iong as the Government Code is adhered to.   Under Government Code
Section 54954.3(a),  members of the audience may address the City Council on any
item of interest to the public,  before or during the Council's consideration of the item,
that is within the subject matter jurisdiction of the Council,  provided that no action be
taken on any item not on the agenda.    Government Code 54954.3(b)  allows the City
Council to adopt reasonable regulations limiting the total amount of time allocated for
each individuaB speaker.



As the City of Los Alamitos Municipal Code  (LAMC)  Section 2.04.170(a)  currentiy
stipulates,   Each person desiring to address the Council shall step up to the
microphone in the front of the Council Chamber,  state his/her name and address for the
record,  state the subject he/she wishes to discuss,  state whom he/she is representing if
he/she represents an organization or other persons,  and,  unless further time is granted
by majority vote of the Council,  shall Iimit his/her remarks to five minutes."

Currently,  the City Council's practice is to allow any person wishing to address the
Council on any matter within the City Council's jurisdiction at the time designated on the
agenda as  "Oral Communications,"  for five minutes.   Upon adoption of Ordinance
No.  11-05,  the language on the agenda will need to be changed to designate when the
public can address the Council and for how long.  An example of the new language is
below:

NOTICE TO THE PUBLIC

Persons wishing to address the City Council on any item on the City Council
Agenda may do so for three minutes at the time the item is considered by the
City Council.

ORA COMMUNICATIONS

At this time,  any individuai in the audience may come forward to speak on any
item within the subject matter jurisdiction of the City Council not on the agenda.
Remarks are to be limited to not more than three minutes.

Fiscal Impact
None.

Submitted By: Approved B  .

C
d

dria M. Jimei ez,  CMC J L.  Stewart

City Clerk ity anager

Attachment:    Ordinance No. 11-05, An2ending Portions of Chapter 2. 04170(a),  "Adclressing the
council, " of the Los Alamztos Municipal Code

LAMC Amendment2.04.170

March 21, 2011
Pana Nn 9



ORDifdANCE NO. 11-05

AN ORDINANCE OF THE CITY COUNCI  OF 7HE CITY OF LOS

AP.MITOS,   CALIFORNIA,   AMENDING POR710NS OF CHAPTER
2.04.170 ADDRESSING T'HE COUNCI  OF THE LOS AAMITOS

iNUNICIPEl CODE

THE CITY COUNCIL OF THE CITY OF LOS ALA,MI'fOS,  CAIFORNIA
DOES ORDAIN AS FOLLOWS:

SECTION 1.  Section 2.04.170(a)  of the Los Alamitos Municipal Code is hereby
amended to read as follows:

Sec. 2.040.170(a)   Addressing the council:

Manner of Addressing Council.  Each person desiring to address the
council shaii step up to the microphone in the front of the council chamber,  state
his/her name and address for the record,  state the subject he/she wishes to
discuss,  state whom helshe is representing if he/she represents an organization
or other persons,  and,  unless further time is granted by majority vote of the
council,  shall limit his/her remarks to  #ive three minutes.  All remarks shali be
addressed to the council as a whole and not to a member thereof.  No question
shall be asked a councilmember or a member of the city staff without the
permission of the presiding officer.

SECTION 2.  The City Clerk shall certify to the passage of this Ordinance and
shall cause the same to be published as required by law.

PASSED ,4ND APPROVED on this 4 day of April 2011.

Kenneth Stephens
Mayor

ATTEST:

Adria M. Jimenez, CMC
City Clerk

APPROVED AS TO FORM:

Sandra J.  Levin

City Attorney



City of Los Alamitos

Agenda Report March 21,  2011
iDiscussion Items Item No:  10A

To: Mayor Kenneth Stephens & Members of the City Council

From: Jeff Stewart, City Manager

Subject: Discussion of Potential Application for Latent Powers by the
Rossmoor Community Services District

Summary:
During the regular City Council meeting of March 7,  2011,  Councilmember Graham
Mejia requested staff to agendize a discussion item related to the potential application
for "latent powers° by the Rossmoor Community Services District.

RecommendatiOn:   1)  Should the City Council choose to take a position on this
issue,  it is recommended that staff be authorized draft correspondence stating the'
City's position and forward the letter to the 2 District County Supervisor's office and
the Rossmoor Community Services District;  2)  Afternatively,  discuss and take other
action related to this item. I

Background and Discussion
In 2005,  the California Legislature took action to update and consolidate the powers
granted to Community Services Districts in California.  That action brought ciarity to the
several sections of the State Code that governed the powers of CSDs in California.
However,  for the purposes of the this issue, the 2005 legislation provided for a definition
of  "latent powers,"  as the term relates to CSDs.   The revised CSD statute defined
latent powers"  as those services and facilities that a Local Agency Formation
Commission (AFCO) determines that a CSD did not provide before January 1,  2006.

Over the past severai months,  the Rossmoor Community Services District  (RCSD)  has
expressed in various public forums interest in seeking approval from LAFCO for
additional latent powers"   to directly provide for additional services in the
unincorporated community of Rossmoor.     Those powers,   pursuant to current
Community Services District Law,  may be granted by LAFCO,  at its sole discretion,
upon consideration of a formal application by the District.   To date,  however,  Orange
County  AFCO stated that it has not received a formal application from the RCSD
requesting additional "latent powers."

Fiscal Impact
No fiscal impact.



Submitted

Jeff City Manager

A achments:    None

Support for RCSD Latent Powers
City Councii Meeting

April 21, 2011
Page No. 2
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To: Mayor Ken Stephens & Members of the City Council

Via: Jeffrey . Stewart, City Manager

From: Anita Agramonte, Finance Manager

Subject: Consideration of Fiscal Years 2010-11 Investment Policy

Sul?11'lal'y;   This report seeks City Council consideration for the adoption of the
Investment Policy for Fiscai Years 2010-11.

RC0117117G11da1011:  Adopt the Investment Policy for Fiscal Year 2010-11 as
recommended in "Attachment A°.

ackgraund

In accordance with Government Code Section 53646(a)  (2),  staff is submitting the
Investment Policy for Fiscal Years 2010-11 for formal City Council review and
adoption.

The City currently has $9.9 million in idle cash that is invested in the Local Agency
Investment Fund  (LAIF).    Cash flow analysis reveals that the City's idle cash
typically fluctuates between  $8.1 and  $9.9 annually,  with peaks in the months of
January and May representing the influx of property taxes realized in those months
and lows typicaliy observed in the months of October and November.

Discussion

The Investment Policy was last approved on September 21,  2009.   There are
several recornmended changes to the Investment Policy,  which are included in
Attachment 2(red-Iined version),  and are explained in more detail in the following
paragraphs.

The first page of the revised Investment Policy regarding purpose"   and
application"  includes a brief introduction,  as well as enhanced descriptions of the
purpose and application of the policy.   The second page provides further detail on
safety,  liquidity,  and yield.



Page 3 discusses  "legal and policy constraints".   This section states the City's
investment strategy and establishes prohibited practices.  The first two bullets have
been rewritten for further clarification,  while the third bullet was deleted as it Iimits
the City's investments to Local Agency Investment Fund and Iocal bank certificates
of deposit.    All the other ailowed investments require the use of  "third party
piacemenY'  (i.e.  brokers),  which is prohibited under the current investment poiicy.
Also,  the paragraph regarding repurchase agreements was moved to Section G on
page 6 for improved consistency.

Additionally,  on the fourth page,  more detailed language for further clarification was
added to the section regarding "safekeeping of securities".

Under  "maturity and term"  on page 4 and 5 of the Investment Policy,  negotiable
certificates of deposit have been added as an ailowable investment with a maturity
of more than two years.  This is because negotiable certificates of deposit can be
purchased for much smaller amounts,   i.e.,  $100,000,  compared to rninimum
amounts of FNMA or FHLB debentures of $500,000.  Additionally,  staff is proposing
that the percentage be increased to 30%  of the investment portfolio that is allowed
to be invested over two years.  This is equivalent to the amount the City Council has
currently designated as an emergency reserve and Iiability reserve in the General
Fund  ($2,800,000).  At some point in the future,  the City may wish to invest these
funds in a security that earns a higher rate of return than what can be earned on an
investment with a shorter maturity.

Page 5 repiaces the title of Director of Administrative Services with the designation
of City Treasurer which is established by City Council resolution,  and therefore,
wouid remain in effect even when there are changes to other titles within the
organization.

Page 6 has been modified to provide for the increase in the federaily insured portion
of investments up to $250,000 through December 31, 2013.

Additionally,  on pages 6 and 7,  in lieu of the list of allowable investments,  a table
outlining permitted investments,  as weil as maximum maturities and percentage of
portfolio was added.  The policy states in other sections,  that the City Treasurer will
not be permitted to invest in amounts over the federally insured levels.  On page 8,
Ianguage regarding acceptable minimum ratings and a summary ratings tabie were
added,  as well as language detailing prohibited investments.

On page 8,  more detailed language was added in the  "diversificafion"  section for
further clarification.

Under the  "reporting"  section on page 9,  the California Debt and Investment
Advisory Commission recommends investment reporting to the governing body on a
quarterly basis,  when the City invests in securities other than LAIF.  This has not
been a requirement in the past,  as the City historicaily has only invested its surplus
monies in LAIF.

Fiscal Year 2009-10 Investment Policy
July 6, 2009

Page 2



Page 7,  Section M,  contains new Ianguage regarding  "qualified dealers" with which
the City may conduct business.  The paragraph specifies qualifications that will be
verified by the City Treasurer prior to doing business with the broker/dealer.   This
section replaces Appendix B of the current policy.

Appendix A includes further ciarifications of terminology under negotiable
certificates of deposit and banker's acceptances.

For further reference,  Appendix B was added to summarize the State of California
statutes that are applicable to Municipal Investments.

Staff believes that these recommendations wiil enhance the City's Investment
Policy.  The revised policy will make it possible to earn a higher rate of return on
investments, while maintaining the priorities of safety and liquidity.

For comparative purposes, the daily rate of return on LAIF as of December 31, 2010
is 0.46%.   Negotiable certificates of deposit with a maturity of 18 months currently
carry a rate of return of 0.65% to 0.75%  and federal agency obligations with a 2.25
to 2.75 year term are yieiding a 1.0% to 1.1 % rate of return.

Fiscal Impact

The approval of the investment Policy will not have any financial impact on the City
other than the potential for increased investment revenue.

Submitted By: Approved By:

Anita Agramonte J ff   L.    ewart

Finance Manager ity Manager

Attachments:    1) Statement of Investment Policy for Fiscal Year 2010-11
2) Red line version of Investment Poficy for Fiscal Year 2010-11

Fiscal Year 2009-10 Investment Policy
July 6, 2009

Page 3



Attachment A

City of Los Alamitos

Statement of Investment Policy for Fiscal Year 2010-11

This Statement of Investment Policy {"Policy"),  as set forth by the City of Los Alamitos
City"),  provides the guidelines for prudent investment of the City's idle or reserve cash
and outlines the policies essential to ensuring the safety and financial strength of the
City's investment portfolio.

This Policy is based on the principles of prudent money management and conforms to
ali applicable Federal and State Laws governing the investment of pubiic funds.  in
instances in which the Policy is more restrictive than Federal or State Law,  the Policy
wil( supersede.

1.   Purpose:  This statement sets forth policies which shall govern the investment of
the City's funds.   It will be used by the City Treasurer and other City officials and staff,
as well as all other third-party providers of investment or investment related services.
Its purpose is to direct the prudent investment and protection of the City's funds and
investment portfolio,  in compliance with the requirements of California Government
Code Section 53600 et. seq.

2,   AppllCetiOn:    It is intended that this policy cover all short-term operating funds
and investment activities under the direct authority of the City.    These funds are

described in the City's annual financial report and include:

Generai Fund

Special Revenue Funds
Capital Projects Funds
Internal Service Funds

This investment policy does not apply to Bond Proceeds.  California Government Code
Section 5922(d) authorizes bond, certificates of participation notes and other debt issue
proceeds to be invested in accordance with the related offering documentation.  These
Code Sections recognize the unique needs and objectives of such proceeds.

3.  Regulaffon:

A.  lnvestment Objectives
It is the policy of the City to invest public funds in a manner which will provide for the
preservation of capital while meeting the daily cash flow requirements of the City,  and
attaining a market average rate of return within an acceptable and defined level of risk.



Investment Policy 2010-11
Page 2

The Policy has three primary objectives in order of priority:

1.  Preservation of Capitai  (Safety} —  The protection of principal is the foremost
consideration when undertaking investment decisions that affect pubiic funds.
The objective is to mitigate credit risk and interest rate risk.

a.  Credit Risk is the risk of loss of principal due to the failure of the
security issuer. Credit Risk can be mitigated by:

imiting investments to the safest types of securities.
Pre-qualifying accountants,  auditors,  financial institutions,
broker/dealers,   financial advisors and other outside
consultants with which the City does business.
Diversifying the investment portfolio so that potential losses
are minimized

b.  Interest Rate Risk is the risk that the market value of securities will fall

due to a rise in general market interest rates.  It is the policy of the City
to hold individual securities to maturity in an effort to meet liquidity
demands.  Interest rate risk can be mitigated by:

Holding individual securities to maturity  -  Structuring the
investment portfolio so that securities mature to meet cash
flow requirements for ongoing operations,  thereby avoiding
the need to sell securities on the open market prior to
maturity.
Employing a laddering strategy whereby staggering
maturities of individual securities so that bonds come due in

increments assuring an overall liquidity pattern.
Limiting maturities of individual securities and the average
maturity of the overall portfolio.

2.  Liquidity — the investment portfolio shail remain sufficiently liquid to meet all
daily cash flow and operating requirements that may be reasonably expected
or anticipated.

3.  Yield  —  the investment portfolio shall be designed with the objective of
attaining a benchmark rate of return throughout budgetary and economic
cycles, consistent with the primary objectives of safety and liquidity.

B.  Lega/ and Policy Constraints
The authority governing investments for municipal government agencies is set forth in
the California Government Code Section 53600,  et.  seq.   In all instances,  the City of
Los Alamitos shall comply with the requirements of state law.

in addition to the requirements of state law,  it is the investment philosophy of the City to
make investment decisions based on an overall passive management style that
embodies a prudent investor standard and investments are purchased with the intent to
hold until maturity.

Accordingly,  the City's conservative philosophy prohibits active trading and speculation;
i.e.,  the purchase of securities with the intent to profit from favorable market changes in
market prices or market conditions.  Leveraging or borrowing money for the purpose of
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investing is specifically prohibited.  However,  the City may elect to sel a security prior to
its maturity and record a capital gain or loss in order to improve the quality,  liquidity,  or
yield of the portfolio in response to market conditions or City needs.

Investments shall be made with judgment and care,   under circumstances then
prevailing,  which persons of prudence,  discretion and intelligence exercise in the
management of their own affairs,  not for speculation,  but for investment,  considering
the probable safety of their capital as well as the probable income to be derived.

C.  Safekeeping oi Securities
To protect against fraud or embezzlement or losses caused by collapse of an individual
securities dealer,  all securities owned by the City shall be held in safekeeping by a third
party bank trust department.  Designated third party shall act as agents for the City
under the terms of a custody agreement.  Ail trades executed by a dealer will settle
delivery vs.  payment  (DVP)  through the City's safekeeping agent.  Investment officials
shall be bonded to protect the public against possible embezzlement or malice.
Securities held in custody for the City shall be independently audited on an annual
basis to verify investment hoidings.

D.  Maturity and Term
California Government Code Section 53601 states that except as otherwise allowed:

No investment shall be made in any security,  other than a security underlying a
repurchase or reverse repurchase agreement authorized by this section, which at
the time of the investment has a term remaining to maturity in excess of five
years,  unless the legislative body has granted express authority to make that
investment either specificaliy or as a part of an investment program approved by
the legislative body no less than three months prior to the investment.

The City of Los Alamitos administers funds according to cash flow requirements.  As a
resuit,  there is a core of funds that are not necessary for the daily operational needs of
the City for paying expenses.   From time to time market conditions of fixed income
markets present opportunities for higher interest rates on high grade securities with a
low risk exposure.  It is in the best interes# of the City of Los Alamitos to practice a fully
diversified investment plan that will ensure safety,   liquidity,  and the increase of
acceptable yield from these situations.

To the extent possible,  the City of Los Alamitos will attempt to match its investments
with anticipated cash fiow requirements.

At no time will rnore than 50 percent  (50%)  of the City of Los Alamitos'  funds be
invested longer than one year.    Purchases greater than two years wiil meet the
following requirements and restrictions:

1.    The security must be a U.  S. Treasury Note or Bond,  a Federal National Mortgage
Association  (FNMA) debenture,  a Federal Home Loan Bank (FHLB) debenture,  or
a Negotiable Certificate of Deposit.
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2.    A maximum of thirty percent (30%)  of the City of Los Alamitos' invested funds can

be invested in securities over two years.

3.    No securities can be purchased by the City of Los Alamitos with a maturity greater
than five years without the prior approval of the City Council.

E.  lnvestmentAuthority
The City Treasurer is authorized to make investments on behalf of the City of Los
Alamitos.   Such investments shall only be limited to the instruments authorized uder
California Government Code Sections 53601 and 53635 and further described in

Appendix A and B.

All investments of the City of Los Alamitos shall be approved by the City Treasurer.

No person may engage in an investment transaction except as provided under the
terms of this policy and the procedures established by the City Treasurer.

Officers and employees of the City of Los Alamitos involved in the investment process
shall refrain from personal business activity that could conflict with proper execution of
the investment program, or which could impair their ability to make impartial investment
decisions.   Employees and investment officials shall disclose to the City Treasurer any
material financial interests in financial institutions that conduct business with the City of
Los Alamitos,  and they shall further disclose any large personal financial/investment
positions that could be related to the performance of the City of Los Alamitos,
particularly with regard to the time of purchases and sales.   The /City Treasurer shall
make simiiar disclosures to the City Coucil.  Under no circumstances shall investment
officers or empioyees accept gifts,  trips,  or any type of gratuity from individuals or
institutions engaged in investment practices with the City of Los Alamitos.

F.  Transfer of Investment Funds

The transferring of investment funds will be carried out exclusively by use of telephonic
or electronic wire transfers.  Each entity with which the City does business shall receive,
in writing from the City Treasurer,   a listing which limits transfers of funds to
preauthorized bank accounts oniy.  The listing wiil also contain the names of City staff
authorized to request such transfers and will be updated,  in writing,  for all changes of
authorized staff and bank accounts, as necessary.

G.  Deposits

Money must be deposited in state or nationai banks,   state or federal savings
associations,  or state or federal credit unions in the State of California.   It may be in
inactive deposits,  active deposits or interest-bearing active deposits.   The deposits
cannot exceed the amount of the bank's,  savings and loan's or credit union's paid up
capital surplus.

The bank or savings and loan must secure the active and inactive deposits with eligible
securities having a market value of 110% of the total amount of the deposits.  State law
also allows,  as an eligible security,  first trust deeds having a value of 150% of the total
amount of the deposits.   A third class of collateral is letters of credit drawn on the
Federal Home Loan Bank  (FHLB).  The investment officer may,  at his/her discretion,
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waive security for that portion of a deposit which is insured pursuant to federal law.
Currently,  the first  $250,000 of a deposit is federally insured.   It is the City's policy to
waive this coilateral requirement for the first $250,000 because it is possible to receive
a higher rate.

For Repurchase Agreements,  the acceptable collateral is U.  S.  Treasury Issues or
Federal Agency Issues  (i.e„  FNMA,  FHLB,  FFCB,  and GNMA)'.  A statement showing
the type of collateral being utilized must be forwarded.

The City will not purchase an investment that is above the FDIC insured Ievel, This wili
include the accrued interest on the deposit.  It is to the City's advantage to reduce the
principal deposit to the lower level for full insurance coverage of principai and accrued
interest if the financial institution requests the reduction and if there is no penalty
assessed for the reduction.  If funds are to be collateralized, the acceptable collateral is
110°/a of the deposit in government securities.

H.  Permited lnvestments

Investments shall be made only in those instruments specificaliy authorized by
California State laws  (section 53600-53609),  and to no greater an extent than those
authorized by those laws.

The City's specific permitted investment guidelines are listed below.  It should be noted
that City's permitted investments are more restrictive than the State guidelines.   A
Giossary and a summary of the State of California Statues Applicable to Municipal
Investments and is provided in Appendix A and B.

Investment Type: Maacimum Maturity: Maximum percentage of
Portfolio:

U.S. Txeasux BiILs, Notes and
Bonds

5 Years 75 percent

Pedexal Agency Obligations 5 Yeaxs 50 perceut
35 peicent / Agency

Bankexs' Acceptauces (BA's) 180 Days 20 percent

Certificates of Deposit,
NeroTiable Cextificates of

5 Years 50 pexcentDcposit or Time Deposits*
CD's

Local Agency Invesfrnent I'und
N/A 100 petcentI

Commercial Papex 270 Days 20 pexcent

Money Market Mutual Funds N/A 10 percent

Repurchase Agreements* 30 Days 10 pexcent
Meclium Texm Corpoxate Notes 5 Years 10 percent

k Denotes a callateral reguirement either initzaly, or ctaire-determined threslold Plecre refer to.Dejosits seelzan of
the Poleey for sjiocefic reguirements.
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When possibie, two ratings should be obtained to determine if an investment meets the
Policy's quality standard.  Currently under this Policy,  anly Standard and Poor's  (S&P)
and Moody's Investor Service  (Moody's)  are recognized investment ratings providers
and the City has established the following minimum standards to be applied at time of
purchase and for reporting purposes:

1" f' B i I a 1! 1 i

Banker's Acceptances A3 P1

Commercial Paper A1 Pl

Certificates of Deposit AA Aa

Money Market Mutual Funds AAA Aaa

Medium Tenn Corporate Notes AA Aal

Repurchase Agxeement - Provider AA Aa

State and Federal laws notwithstanding,  any investment not specifically described
herein inciuding,   but not limited to,  reverse repurchase agreements,  derivatives,
options,  futures,  zero coupon bonds,  inverse fioaters,  range notes,  first mortgages or
trust deeds,  coilateralized mortgage obligations  (CMO's),  limited partnerships,  real
estate investments trusts  (REIT's),  open-end mutual funds,  closed-end mutual funds,
mutual funds with a weighted average maturity greater than 180 days,  unregulated
and/or uninsured investment pools,  common stock,  preferred stock,  commodities,
precious metais,  securities with high price voatility,  limited marketability (less than three
active bidders),  securities that may default on interest payments and any other
speculative investment deemed inappropriate under the Prudent Investor standard are
strictly prohibited.  In addition,  any investment transaction that might impair public
confidence in the City of Los Alamitos government is to be avoided.

l.  Diversification

The City of Los Alamitos shali diversify its investments by security type and institution.
The City recognizes diversification is an investment strategy that will mitigate risk in the
investment portfolio.  The City's investment portfolio shall be diversified to avoid
incurring unreasonable and avoidable risks with regard to specific investment types.
Within investment types,  the City shali also maintain a mix of securities to avoid
concentrations within individual financial institutions,  geographic areas,  industry types
and maturities.  The City wili only invest in fixed rate,  fixed maturity securities and with
the exception of U.  S.  Treasury securities and authorized investment pools,  no more
than 50 percent (50%) of the City of Los Alamitos' investment portfolio shall be invested
in a single security type or with a single financial institution.

J.  Performance Standards

The investment portfolio shall be designed with the objective of obtaining a rate of
return,  throughout budgetary and economic cycles,  commensurate with investment risk
constraints and cash flow needs.



b2vestTnent Policy 2010-I1
Page 7

The basis used by the City Treasurer to determine whether market yields are being
achieved shail be the U. S.  Treasury Biil and Local Agency Investment Fund (LAIF).

K.  Reporting
In accordance with California Government Code Sections 53607 and 53646,  the City
Treasurer and the City Manager shall render quarterly reports to the City Council
showing:  (a)  type of investment;  (b)  institution;  (c)  date of maturity;  (d)  amount of
deposit;  (e)  current market value for all securities with a maturity of more than twelve
12)  months;  (f)  rate of interest on each security;  and  (g)  such other data as the City
Council may,  from time to time,  specify.  (This section is applicable when the City
Treasurer has invested in other types of securities other than LAIF.)

The City Treasurer shail estabiish an annual process of independent review by an
external auditor.   This review will provide internal control by assuring compliance with
policies and procedures.

L.  Policy Review
1. Annual Statement of Investment PolicyThe City Treasurer and the City Manager
shall annuaily render to the City Council a Statement of Investment Policy which
Statement shali be adopted by the City Council.

2. Periodic Review  —  To ensure a statement which is consistent with any new
relevant legislation and financial trends,  the City Treasurer shall periodically report to
the City Council proposed changes and amendments to this document for review and
approval.  In any event, all changes in state law affecting this policy shall be considered
incorporated immediately upon their effective date unless otherwise adopted earlier by
action of the City Councii.

M.  Qualified Dealers

The City of Los Alamitos shali purchase authorized investments either directly from the
issuer or shail be purchased either from an institution licensed from the State as a

broker dealer,  as defined in the Corporations Code,  or from a member of the federally
regulated securities exchange,  from a national or state chartered bank,  from a savings
association or federai association,  or from a brokerage firm designated as a primary or
regionai government dealer.

The City Treasurer will maintain a list of financial institutions formaily authorized to
provide investment services.  The City Treasurer shall formally authorize investment
brokers to provide investment services to the City.  Investment Brokers may be Primary
Dealers or Regional Brokers and licensed to do business in the State of California.
Brokers must complete a broker questionnaire which includes proof of Financial
Industry Regulatory Authority  (FINRA)  certification,  proof of State registration and
execute a certification that the Broker's empioyees and supervisory personnel have
read and understand the City's Investment Policy.  The City Treasurer may conduct
periodic reviews of the approved list of investment brokers and may remove a firm from
the approval list at any time due to any failure to compiy with any of the above criteria,
failure to execute a transaction,  any change in broker/dealer staff,  or any action,  event
or failure to act which,  in the sole discretion of the City Treasurer,  is materially adverse
to the best interest of the City of Los Alamitos.
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APPENDIX A

DEPOSITORY SERVICES

Active deposits are demand or checking accounts which receive revenues and pay
disbursements.

Interest-bearing active deposits are money market accounts at a financial institution
i.e.,  bank,  savings and loan,  credit union).  These accounts are demand accounts (i.e.,
checking accounts) with restricted transaction activity.

Inactive deposits are Certificates of Deposit issued in any amount for periods of time
as short as fourteen days and as long as several years.  interest must be calculated on
a 360 day basis,  actuai number of days.

Passbook savings account is similar to an inactive deposit except not for a fixed term.
The interest rate is much lower than Certificates of Deposit,  but the savings account
ailows for flexibility.    Funds can be deposited and withdrawn according to daily
operational needs.

INVESTMENT SECURITIES

U.S.  Treasury Issues are direct obligations of the United States Government.  These
issues are called bills,  notes,  and bonds.  The maturity range of new issues is from 13
weeks  (T-Bills)  to 30 years  (T-Bonds).  These are highly liquid and are considered the
safest investment security.

Federat Agency Issues are issued by direct U.  S.  Government agencies or quasi-
government agencies.  These issues are guaranteed directly or indirectly by the United
States Government.    Exampes of these securities are Federal Home Loan Bank
FHLB)  notes,  Federal National Mortgage Association  (FNMA)  notes,  Federal Farm
Credit Bank (FFCB)  notes,  Federal Home Loan Mortgage Corporation  (FHLMC)  notes,
Federal Intermediate Credit Bank  (FICB)  debentures,  Small Business Administration
SBA)  notes,  Government National Mortgage Association  (GNMA)  notes,  and Student
Loan Association (SALLMAE) notes.

Certificates of Deposit are investments for inactive funds issued by banks,  savings
and loans,  and credit unions.   Investments of  $250,000 are insured respectively by
Federal Deposit Insurance Corporation  (FDIC),  Federal Savings and Loan Insurance
Corporation  (FSLIC),  and the National Credit Union Share Insurance Fund  (NCUSIF).
Certificates of Deposit can be issued from 14 days to several years in maturity allowing
the City investment of funds to be matched to cash flow needs.  For deposits exceeding
250,000  ,  the financial institution is required to collateralize the investment with 110%
government securities.  The City does not accept 150% collateral (First Trust Deeds) or
105% Letters of Credit (L.C.).
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Negotiable Certificates of Deposit  (NCD)  are unsecured obligations of the financial
institution,  bank or savings and loan,  bought at par value, with the promise to pay face
value plus accrued interest at maturity.   They are high-grade negotiable instruments,
paying a higher interest rate than regular certificates of deposit.   The primary market
issuance is in multiples of  $1,000,000,  the secondary market usually trades in
denominations of  $500,000,  although smailer lots are occasionally available.   As a
matter of practice,  only the ten largest U.S.  banks,  where there is a secondary market
established for continued liquidity are considered for investment.

Bankers Acceptances are short term credit arrangements to enable businesses to
obtain funds to finance commercial transactions.  They are time drafts drawn on a bank
by an exporter or importer to obtain funds to pay for specific merchandise.   By its
acceptance,  the bank becomes primarily liable for the payment of the draft at maturity.
An acceptance is a high grade negotiabie instrument.    In order for cities to purchase
banker's acceptances,  State law requires that the banker's acceptance be eligible for
purchase by the Federal Reserve System and maturities to be less than 270 days.  The
interest is caiculated on a 360 day discount basis similar to Treasury Bills.   Local
Agencies cannot invest more than forty percent  (40%)  of their surplus money in
Bankers Acceptances.

Commercial Paper is a short term unsecured promissory note issued by a corporation
to raise working capital.  These negotiable instruments may be purchased at a discount
to par value or interest bearing.  Commercial paper is issued by corporations such as
General Motors Acceptance Corporation  (GMAC),  Shearson-American Express,  Bank
of America, Weils Fargo Bank, etc.

Local agencies are permitted by state law to invest in commercial paper of  "prime"
quality to the highest ranking or of the highest letter and numerical rating as provided by
Moody's Investor's Service,  inc.  or Standard and Poor's Corporation.  Purchases of
eligible commercial paper may not exceed 180 days maturity nor exceed fifteen percent
of the local agency's surplus funds.  An additionai fifteen percent  (15%)  (for a total of
30%)  can be invested in Commercial Paper provided the average maturity of invested
funds in Commerciah Paper does not exceed 30 days.

Medium Term Corporate Notes are unsecured promissory notes issued by a
corporation organized and operating in the United States.    These are negotiable
instruments and are traded in the secondary market.   Medium Term Corporate Notes
MTN) can be defined as extended maturity commercial paper.  Corporations use these
MTN's to raise capital.    Examples of MTN issuers are General Electric,  GMAC,
Citibank, Wells Fargo Bank, etc.

Locai agencies are restricted by the California Government Code to investments in
corporations rated in the top three note categories by a single nationally recognized
rating service.  Further restrictions are a maximum term of five years to maturity and
total investments in Medium Term Corporate Notes may not exceed thirty percent
30°l0) of the local agency's surplus money.
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Repurchase Agreements and Reverse Repurchase Agreements are short term
investment transactions.  Banks buy temporarily idle funds from customers by selling
them U.  S.  Government or other securities with a contractual agreement to repurchase
the same securities on a future date.  Repurchase Agreements are typically for one to
ten days in maturity.   The customer receives interest from the bank.  The interest rate
refiects both the prevailing demand for Federai Funds and the maturity of the repo.
Some banks will execute Repurchase Agreements for a minimum of  $100,000,  but
most banks have a minimum of  $500,000.    A Reverse Repurchase Agreement
Reverse repo)  is exactly what the name implies.  The City of Los Alamitos may invest
periodically in Repurchase Agreements,  but as a matter of policy the City of Los
Alamitos does not invest in Reverse Repurchase Agreements.

Local Agency Investment Fund  (LAIF)  is a special fund in the State Treasury which
local agencies may use to deposit funds for investment.  There is no minimum
investment period and the minimum transaction is$5,000,  in muftiples of $1,000 above
that,  with a maximum of  $40 million for any agency.   It offers high liquidity because
deposits can be converted to cash in twenty-four hours and no interest is lost.  AII
interest is distributed to those agencies participating on a proportionate share
determined by the amounts deposited and the length of time they are deposited.
Interest is paid quarterly by efectronic deposit to a designated bank account.

The State keeps an amount for reasonable costs of making the investments,  not to
exceed one-quarter of a percent of the earnings.

County Pooled Funds are similar to the State of California Local Agency 0nvestment
Fund (LAIF),  but administered by the County of Orange.

Mutual Funds are referred to in California Government Code Section 53601(k)  as
shares of beneficial interest issued by diversified management companies."   The
Mutual Fund must be restricted by its by-laws to the same investments as the local
agency by the California Government Code.   These investments are Treasury Issues,
Federal Agency Issues,  State of California and City (within California)  debt obligation,
Bankers Acceptances,   Commercial Paper,   Certificates of Deposit,   Negotiable
Certificates of Deposit,  Repurchase Agreements,  Reverse Repurchase Agreements,
Financial Futures and Financial Options and Medium Term Corporate Notes.  The
quality rating and percentage restrictions in each investment category applicable to the
local agency also apply to the Mutual Fund.

A further restriction is that the purchase price of share or mutual funds shall not include
any sales commission.  Investments in mutual funds shall not exceed fifteen percent of
the local agency's surplus money.

Financial Futures and Financial Options are forward contracts for securities.  The
California Government Code states that a local agency may incur future
contracts/options for any of the investment securities enumerated in Section 53601.
Due to the volatility of trading in financial futures,  the City of Los Alamitos does not
invest in financial futures or financial options.
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APPENDIX B:

Summary of Stafe of California Statutes Applicable to Municipal Investment

The following investments aze authorized by California State Code, Title 5, Division 2, Sections
53600 et seq. aud 16429.1.

California Authorized Investments o Limits & Other Constraints (Key a

Limit Summary)
i --

Local Ageney Bonds I No LimiC
US Treasury Notes, Bonds, Bills I'o limit

I— I—
California State Warrants,  I No limit
Treasury Notes or Bonds

I Bonds,  Notes,  Warrants of any No limit
tocai agency within the State

Federal Agency or United States No limit

government-sponsored enterprise
obligations I
Bankers Acceptances 40% max overall lirnitation:

I
30% max in any one commercial bank:
180 days max maturity.

lCommercial Paper A Domestic Corporation

I
Total Assets in excess of $500 million

At L,east "A-P' rated commereial paper

1 25% maa overall limitation: I
10% inveshnent max in any single issuer
No more than 10% of the outstanding amount for
any one issuer
270 days max maturity.

Negotiable Certificates of Deposit Issued by nafionally or sYate-chartered bank, a
savings association ar a federal association, a state
of federal credit union, or a state licensed braneh
of a fareign bank.
30% max overa111imitation

Repurchase Agreements I One Year Term or less
iiBased on code authorized investrnents
i 102% underlying secunty valuation

j Reverse Repurchase Agreements Security subject to repurchase has been owned &  I
j fully paid for at least 30 days prior to sale

20% Maximum limitation

A does not exceed 92 days ___
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I Funds received caimot be used to purchase  
securities with a maturity longer than 92 days

1Vledium Term Corporate Notes 30% maximum overall inveshnent limitation

Maximum remaining maturity of 5 Years IDomesric corporations
Rated "A" or better

I —.__ ^.A_—_—  ____

I Shares of Beneficial Interest Issued 20% maximum overall portfolio
By Diversified Management 10% of any one Mutual Fund

i Companies (Mutual & Money Based on code authorized investments
Market Funds) Money Ma•ket Funds registered with Yhe SEC

Attained Yhe Highest Ranking by not less than two
nationally recognized rating arganizations l,
Assets in excess of $500 million

I Investment advisor with not less than five years I
experience

i Local Agency Investment Fund 40 million MaYimum overall invesYment lirnit I'

IOther Obligation Valuation a) Eligible securities, exeept eligible securities of II
Requirements: I the classes described in subdivisions (m) and (p)    
m) Promissory notes secured by firsY  '  of Secrion 53651, shall have a market value of at
mortgages and first trust deeds which least 10 percent in excess of the Yotal 'amount of
comply with Section 53651.2. all deposits of a depository seeured by the eligible
l(p) With the consent of the treasurer,   securities.

letters of credit issued by the Federal b) Eligible securities of the class described in
Home Loan Bank of San Francisco I subdivision (m) of Section 53651 shall have a

t,  which comply with markeC value at least 50 percent in excess of the

i Section 53651.6. total amount of a11 deposits of a depository

i secured by those eligible securities.
c) Eligible securities of the class described in
subdivision (p) of Section 53651 shall have a
market value of at least 5 percent in excess of the
total amount of all deposits of a depository

secured by those eligible securities.
Any mortgage pass through 20% Maximum overall limitation

isecurity, collateralized mortgage 5 Years Maximum Maturity
obligation, mortgage-backed or other AA" naCional rating or Higher
pay-Yhrough bond, equipment leas
backed certificate, consumer
receivable pass through
certificate, or consumer receivable-    I
backed bond

1
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Moneys held by a trustee or fiscal May be invested in accordance with the statutory f
agent pledged to the payment or provisions governing the issuance of those bonds,   i
security of bonds or other indebtediless, or lease installment sa1e, or other
indebtedness, or obligations under a 1 agreement, or to the exCent noC inconsistent
lease, installment sale, or other therewith or if there are no specific statutory
iagreement of a local provisions, in accordance with the ordinance,

agency, or certificates ofparticipation resolution, indenture, or agreement of the local
i in those bonds, agency providing for the issuance.

indebtedness, ar lease installrnent i
sa1e, or other agreements,J    
Notes, bonds, or otler obligations I Securities of the types listed by Section 53651
that are at all times secured by a Market vaius of at least 110% ofunderlying
valid first priority security interest security value

u 

i Other Code Restrictions & A local agency shall not invest any funds pursuant  '
Clarifications to this article or pursuant to Art'rele 2

commeneing with Section 53630) in inverser

floaters, range notes, or mortgae-derived, iinterest-only strips.
i I

A local agency shall not invest any funds pursuant
to this article or pursuant to Artieie 2
commencing with Section 53630) in any security ithat couldresult in zero interest accruai if held to

j maturity.
I

i

No more than 5 percent of the total assets of the
i I investments held by a local agency may be
r

t invested iu the securities of any one
issuer, except the obligations of Yhe United States
government, United States government agencies,
and United States government-sponsored
enterprises.  No more than 10 percent may be
invested in any one mutual fund.

Where this section specifies apercentage
limitation for a particular category of inveshnent,

r

that percentage is applicable only at the date of
purchase.





Rttahent  

City af Los  4lamitos

Staterrent of Irrestment Policy for Fiscal Year 2010-11

This 5tatement of Investment PolicV  ("F'olicy")  s set forth by the City af Los ,4lamitas
Gity  },  provides the cuidlines for prudent investment of the Citv s idie or reserve cash
and outlines the pclicies essential to ensurinq the safie  and financiai strenqth of the
Ci4vs̀ investment qortfolio.

This Palicv is based on the principles of prudent monev manaqemenf and conforms to
all app{ic Federal and State Laws qovernina the investme of public funds.  In
instances in which the Policv is more restrictive than Federal or Stafe Law,  the Policv
wiil supersede.

1.  Pu1'pOSe:  This statement sets forth policies which shall qovern the invesfinent of
the Citv's funds.   It will be used bv the City Treasurer and other Citv officials and staff
as well as all other third-partv providers of investment or investrnent relaYed services.
Its purpose is to direct the prudent irvestment and profiection of the Citv's funds and
invesfinenfi portfolia.  in compliance T-e e-is- with the

requirements of California Government Code Section 53600 et.  seq.-ar-te--p+evide
Shr irvino+mnnf nP ..11 m nnr nf 4hn ("6 nf !     AI..m'4nrf w..  ..._Tr.^._- : ...d _..vvr

L.   YplQ.c[n. iii=miic°  :c  . lv . f frh  f` Fp
t is intended thafi this qolicy cover all short-term aperatina funds and

investment activities under the direct authoritv of the Cifv.  These funds are described in

the Cits annual financial reporf and include:

General Fund

5peciai Revenue Funds
Capital Proiects Funds

lnternal Service Funds

This invesYment policY does not apply to  ond F'roceeds.  California Government Code
Section 5922(d) authorizes bond,  certificates af participation notes and other debt issue
proceeds to be invested in accordance with the relaYed offerinq documentation.  These
Code Sections reconize fhe urrique rreeds and obiectives of such proceeds.

3.  fteglation:

A.  lnvestment Objectives
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It is the palicv of the Citv ta invest rubii funds in a manner which will provide for the

preservatian of capital whiie meetinct fhe dailv flow reuirements of the Citv and
attainina a market averacLe rate of return within an acceptable and defined level of risk.

The Policv has three primary obiectives in order of qriarity

1.  Preservation af  aqifal jSafetv) — The rrotection of principal is the foremost
consideration when undertakinq inve decis that affec public funds.
The obiective is Yo mitiqate credit ris and inte rate risk.

a.  Credit Risk is the risk of Ioss of principal due to the failure of the
securitv issuer. Credit Ftisk ca be mitiqated by

Limitinq investments ta the saiest ty of securities.
Pre-qualifiyinq accnuntanfs,  audi4ors financial institutions

broker/dealers,   financial advisars and other outside

consaltanfs with which the Citv does business.

Diversifvinq the investment portfalio so that  otential losses
are minimized

b.  irroteresf Rate Risk is the risk that ttre market value of securities will fal!

due to a rise in qeneral market interest ra4es.  it is the policv of the Citv

to hold individual securities to maturity in an effort to meet Iipuiditv
demands.  lnterest rate risk can ke mitiqated bv:

Holdinq individuai securi Fo maturitu  -  Structurinq the
investmerrt portfolia so thet securiti mature to meet cash

flow requirements for orqoinq operations,  therebv avoidinq
the need to sell securities on the open market prior to
maturitv.

E¢nployinq a ladderinq strateqy wherebv staqqerinq
maturities of individuaf securities so that bonds come due in

increments assuri an overall liquiditv pattern.
Limitinp maturities of individual securities and the averaqe
maturitv of the overali portfolio.

2.   Liquiditv  —  the investment partfalio shall remain sufficient(y liquid to meet aIB

dailv cash flow and operatirrq requirements that mav be reasonablv expected
ar anticipated.

3.  Yield  —  the investmenfi portfolio shall be desiqned with the obiective of

atfaining a benchmark rate af return throuqhouY budqetary and economic
cvcles,  consistent with the primarv obiectives of safetv and liquiditv.  .-

d"mrno+mrn+  !.f nll f n.in nf4_  Alrom'+nc  '   ckr .+  frn -+n

Tha nr'mrc h'° .  nianFrrvn4 nriir..  uf §4i r$  I rc Al.m'+r.
fr'r'.,,+n  ....oh
xrêeeem

ar.     n'ri'nn 4h.   nrrd fr thn n.tr..'n+-  nf

h   P .  6,.,ofr .i ai.t  sir,'-n..
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Legal and oficy Ganstraint
The authority governing investments for municipal government agencies is set forth in
the California Government Code Section 53600,  et.  seq.   In ail fnstances,  the City of
Las Alamitos shall comply with the requirements of state law.
twme-do-t+re:

9n addition to the requirements of state law,  - ii is fhe investment

phiiosophv of the City to make invesiment decisions based on an overall passive
manaqement s that embodies a prudent investor standard an investments are
urchased with the intent fio hold until maturity

Accordingly the City's conservtive philosnphv rrohibits active tradinq and speculation
i.e., the purchas of securities with the intent to  rofit from favorable market chanpes in
market crrices or market condifions.  Leveraqinq or barrowinq money for the purpose of
investinq is specificallv prohibifed.  However the City mav elect to sell a securitv prior to
its maturitv and record a capital qain or loss in order to imprave the quality liquiditv or
yield of the portfolio in respanse to markef condifions or Citv needs

Imhll- cs -fere

1AEkje-

g_.:'  n ni+     f ont rd h f'qm," -I'oeriecri mvcvm,,, - r - vcroSv--M1#,r-„^a'-r,=e'...

I  ^
n.-;^-.,-,°.;c,;, ,  ehE—a66'$I3I  eeliaeral is.  .c&Sli' SvEdGiS-0r
Fedet'[  en6656aes-e-e., cnnT  R ccr    r_r.innn   n rr-.a a h

Bnvestments shalP be made with judgment and care,   under circumstances therr
prevailing,  which persons of prudence,  discretion and intelligence exercise in the
management of their own affairs,  nof for speculation,  but for investment,  considering
the probabie safety of their capitaE as well as the probable income to be derived.

I
C.  Safekeeping of Securities
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c_pratFCt  fra__u_ci or ;mzzlmerftor_lsss_rby co((cpse_cf n individu l
sccuriti!s_dealer alI sacr.arii.s_awned Esv the ,Citv hali„be helt n saieki  kav  third
g arl;v ban trust dgpartrrnt,  Clesignatcd_thirci part shall  ct as  Ents for the_ Ci
under tFre__term cf    ctastadaqreemeniAll tracies_excited_  delE will settle
dlivry_v.__ayrvir;nt  (CVProuchth  Citv' s_,afki  agnt.  Invstm officials
shall__b_e___b ko  _grotc;et thE_  public aqainsfi K >ossible _embezzlement or malic
Sccurities held in custc>dy for the Citshall be inciE;CsEfdentiv auditd on an annual
k>asi to verifv investmnt_hoidins

kse „-

sfelceadrg-aecv,.r:  u  +„^- i#r—ifi-s--
v,^

Do Maturffy and Term
California Government Code Section 53601 states that except as otherwise aBlowed:

No investment shali be made in any security,  other than a security underlying a
repurchase or reverse repurchase agreement authorized by this section, which at
the time of tne invesfinen4 has a term remaining to maturity in excess of five
years,  unless the legislative body has granted express authority to make that
investment either specifically or as a part of an investment program approved by
the legislative body no less than three months prior to the investment.

The City of Los Alamitos administers funds according to cash flow requirements.  As a
resuit,  there is a core of funds fhat are not necessary for the daily operational needs of
the City for paying expenses.   From time to time market conditions of fixed income
markets present opportunities for higher interest rates on high grade securities with a
low risk exposure.  It is in the best interest of the City of Los Aiamitos to practice a fully
diversified investment plan that wifl ensure safety,  liquidity,  and the increase of
acceptable yield from these situations.

To the extent possible,  the City of Los Alamitos will attempt to match its investments

Iwith
anticipated cash flow requirements. R4vd=-uuN:;;;-eas

o„ +, - =. ^,-  - p ,=.

At no time will more than 50 percent  (50%)  of the City of Los Alamitos'  funds be
invested longer than one year.    Purchases greater than two years will meet the
following requirements and restrictions:

1.    The security must be a U.  S.  Treasury Note or Bond,  a Federal NationaB Mortgage
Association  (FN(v1A) debenture, er-a FederaP Fiome Loan Bank (FHLB) debenture
or a Neqotiable Cerfificate af [eposit  
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2.    A maximum of thirfv percent  (30%)  +^,°°+„ {`,°  ^^rv^°^"  r'  of the City of Los
Alamitos' invested funds can be invested in securities over two years.

3.    No securities can be purchased by the City of Los Alamitos with a maturity greater
than five years without

the prior approval of the Citv CounciE.

lnvestmenf itufhority
The City Treasurer is authorized to make
investments on behaBf of the City of Los Alamitos.   Such investments shall only be
limited to the instruments authorized under California Government Code Sections

53601 and 53635 and further described in Appendix A and B.

All investments of the City of Los Afamitos shall be approved by the
ti—o Treasurer.

No person may engage in ars investment transaction except as provided under the

Iterms of this policy and the procedures estabiished by the
Pr-i;eCity Treasurer.

Officers and employees of the City of Los Alamitos involved in the investment process
shal!  refrain from personal business activity that could conflict with proper execution of
the investment program,  or which couid impair their ability to rnake impartiai investment

I decisions.    Employees and investment officials shall disclose to the tJ;;z^,=c#
Cfty Treasurer any materiaf financial interests in financial

institutions that conduct business with the City of Los Alamitos,  and they shail further
disclose any large personal financiailinvestment posifions that could be related to the
performance of the City of Los AlamEtos partocularly with regard to the time of
purchases and sales.   The n„-.,,  „'  ^  ,,,,   c City Treasurer shall
make similar disclosures to the City Council.  Under no circumstances shall investment
officers or employees accept gifts,  trips,  or any type of gratuity from individuals or
institutions engaged in investment practices with the City of Los Alamitos.

F.  Transfer oflnvestment Funds

The transferring of investment funds wilf be carried out exclusively by use of telephonic
or electronic wire fransfers.  Each entity with which the City does business shall receive,
in writing from the City Treasurer,  a fisting which
limits transfers of funds to preauthorized bank accounts only.   The listing wilf also
contain the names of City staff authorized to request such transfers and wiif be
updated,  in writing, for al6 changes of authorized staff and bank accounts, as necessary.

G.  Deposits
Money must be deposited in state or nationaP banks,  state or federa!  savings
associations,  or state or federal credit unions in the State of California.   It may be in
inactive deposits,  active deposits or interest-bearing active deposits.   The deposits
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cannot exceed the amount af the bank's,  savings and loan's or credit union's paid up
capital surplus.

The bank or savings and ioan must secure the active and inactive deposits with eligible
securities having a market value of 110% of the totaE amount of the deposits.  State law
also allows,  as an eligible security,  first trust deeds having a value of 150% of the total
amount of the deposits.   A fhird cEass of collateral is letters of credit drawn on the
FederaE Home Loan  ank  (FHLB).  The investment officer may,  at his/her discretion,
waive security for that portian af a deposit which is insured pursuant to federal law.
Currently,  the first  $250,000 of a deposit is federally insured.   It is the City's
policy to waive this coliateral requirerrrent for the first  $250,000 a88 because it is
possible to receive a higher rate.

Far Repurchase AUreements,  the acceptable collaeral is U.  S.  Treasurv Issues or
Federai Aqencv Issues  (i.e.,  FNMA,  FFiLB.  FFCB,  and GNMA).   A statement showinq
the_type of coflateral beinq utilized must be forwarded.

r The Citv wili not purchase an investment that is
abave the FDIC insured level.  lhis will include theT--^o-n; accrued interest on
the deposit_   It is to the City's advantage to reduce the principal
deposit to the lower level for full insurance coverage of principal and accrued interest if
the financial institution requests the reduction and if there is no penalfy assessed for the
reduction.   If funds are to be collateralized,  the acceptabie collateral is 110%  of the
deposit in government securities.

H.  Perraited lnvesfinents

nr.estrr.en¢s sha!!  be made only  r  ±hese instramer.ts speeifical!v aathrizeu  bv
CaBifornia State laws  (section 53600-63609)  and to no qreater an extent than those
auihorized bv those laws.

7he CitY's specific permitted invesfiment quidelines ar  Iisted below.  It shoufd be nofed
that CitV's permited invesYmenYs are more restricYive than the Stafe  uidelines A

Giossarv and a summarv of the State of California Statues  ,4pplicable to  tlunicipal
fnvestments and is provided in Apqendix A and B.

I Investrne_sitTvoe: IYfaximum 1lIatnsitv:    Maxisnum percentage of
Portfoleo:

U.S. "Txeasuiv Bills. Notes and
5 Years 75 excent73onds

50 ercentFederal encv Obliauons 5 Yeass
35 pexcenf / Ae ncv

IBankers'rece tuices (BA's 180 Davs 20 excent
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CErtrficates of 1>cisi
iGptlablc (.,erntiate;,g,
Ie}<,it„oilrr,cl>tnosits*

5 Yeaxs 50 pexcenE

i(.,1.7'41

Lora1 .1cii ck,ivr c5 frnent
Frne

N 100 ercent

unztnri c:i,h1 Pa er 270 Davs 2 r excent

M lutual F'unds N A 10 eicent

I -Re>yrecliase_,xeements* 30 Davs 10 nercent

Mecliusr T'e. Coioiafe 5 Yeaes 10 oercent
Note

Denoter a col,lateral reauirement eitber initicllv or ctare-deterrnined tberhold Pleare refer to Deboeite' e'ectior of
tbe Polic for recz ac renientr.

I I C Tenn rr,
Crlarol h.    Iccr n

rt'f'...,+..r „6 flr.,  -ttrp'°arc
R.+nLnr flrrnn+•+nnrc

n.+f.+hin !'nr4'OEnn4ncn{
rv

n r,.,.,n„  n.,rn„ 

e^,•-a„ A^^ ,"^.,..  , 
i  ,,,..,i n„  ,,..,, s,,,,or+rr.n Fand 1-°

T,

n„^.t,„a   or±„u  •.,  n.,.,n,.,  nN o

io e r...     

a; ° ^-

r `  «peK
e-+'nnS flannc'+ (FI..vLr..4`.

fiAnrd'  m ?'rrvwffln4n.

hr}4or\
AC.m.r
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AAereAkei-PseanT,l1!!    
ba.Ye Agreemens{{V(avter epu,"ŝe-A,rei

seClat,w=a4ie 

W hen passible. two ratinqs should be obtained to deterrrrine if an investment meets the
F'alic 'vs qualifiyr standard.  Currentl  under 4his Policv only Sfandard and Poor's  (S&P)
and Moov's Investar Senrice  (Moadv's)  are recanized investment ratinqs providers
and the City has established the followinq minimism standards to be applied at time of
up rchase and far repartinq purposes:

I
I 
I }3auke_   icc'c t_rnc<s A1 Pl

C<>n3;tnc uxal Pa ex A1 Pl

I ('etificat  of 1e7osit AA t1a

Mone I,irket.lVlumal Fuiids At Aaa

Meimn l exm Cocxat  'Votcs, f9A ial

Rc urchasrrecmf nt'YO ider AA Aa

State and Federal Iaws notwithstandinq,  anv investment not specificaliv described

herein includinq,   but not limited to reverse repurchase agreements derivatives
ptions,  futures zero couqan bonds,  inverse fioaters ranqe notes first mortqaqes or
trust deeds collaferalized mortqaqe obliqafiions  (CMO's}   limited partnerships real
estate investments trusts  (F2EIT's)  open-end mutual funds closed-end mutual funds

mutual funds with a weiqhted averaqe maturitv qreater than 180 davs,  unrequlated
and/or uninsured investment pools,  common stock,  preferred stock,  commodities,
precious metals.  securities with hiqh price voBa#ili  limited marketabilitv (less than three
acfive bidders),  securities that may default on interest pavments and anv other
speculative investment deemed inappropriate under the Prudent fnvestor standard are

strictCv prohibited.  In addition,  anv investment transaction that miqht impair public
confidence in the Citv of Los Alami#os qovernment is to be avoided.

L Diversification

The City of Los Alamitos shalf diversify its investments by security type and institution.
l"he Citv recoqnizes diversificatian is an investment strateqv that will mitiqate risk in the
investment portfolio.  The City's investment qortfo6io shali be diversified to avoid
incurrinq unreasonable and avoidable risks with reqard to specific investment tvpes.
Within investment tvpes the Citv shall also rrraintain a mix of securities to avoid

concentrations within individuai financial institufions,  qeoqraqhie areas industrtrvpes
and maturities.  The City wil!  only invest in fixed rate fixed maturitv securities and with
b-the exception of U.  S.  Treasury securities and authorized investment poois,  no
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more than 50 percenf  (50%)  of the City of Los Alamitos'  invesYment portfolio shall be
investecE in a single security type or with a single financial institution.

J.  Perforrrarrce Starrdards

The investment portfolio shall be designed with the objective of obtaining a rate of
return,  fhroughout budgetary and economic cycies,  commensurate with investmerrt risk
constraints and cash fiouv needs.

The basis used by the City Treasurer to determine
whether market yields are being achieved shall be the U.  S.  Treasury Bill and LocaB
Agency Investment Fund (LAIF).

IC.  Reporffng
In accordance with California Government Code Sections 53607 and 53646,  the

City Treasurer and the City Manager shall renderI quarterlv  ek  reports to the City Council showing:  (a)  type of investment;  (b}
institution;  (c)  date of maturity;  (d)  amount of deposit;  (e)  current market value for all
securities with a maturity of more than fwelve  (12)  months;  (f)  rate of interest on each
security;  and  (g)  such other data as the Cify Council may,  from time to time,  specffy.
This section is applicable when the Citv lreasurer has invested in other tvpes of
securities ather than LAIF.}

The Biec-t ve City Treasurer shal!  establish an annual
process of independent review by an external auditor.  This review wiil pravide internai
control by assuring compliance with po(icies and procedures.

I
L.  Pmlfcy t2evievv

1.    Annual Statement af Investmenf Policy

The a,.;-iesfCity Treasurer and the City Manager shall
annualiy render to the City Council a Statement of Investment Policy whicn Statement
shali be aciopteci by the City Council.

2. Periodic Review

To ensre a stafiemen  which is consistent with any new relevant legislation and
financial trends,  the easfCify Treasurer shall periodically
reporf fo the City Council proposed changes and amendmen4s to this ciocument for
review and approvaL  !n any event,  all changes in state law affecting this policy shaH be
considered incorporated immediatefy upon their effective date uniess otherwise
adopYed earlier by action of the City Council.

fkualaficfLJr
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lhe Citv nf Los Alamitos shallurchase authorized ir7ves4ments either direcfifrom the
issuer or shail be purchased  ither frorn an institutio licensed from the Stafe as a
broker dealer as defin ir7 the Carporations Code or fram a merrrber af the federallv
r ulated securiti exchanq,  from a national ar state chart bank,  fram a savinqs
assaciatlan ar fede asso.r,iation,  or frorn a brokeraqe firm desiqnated as ap
reqional qovernrr7enf dealer.

The Ci#v 7reasurer wi11 maintain a lis of financial institutians farmallv authorized to
rovide investment se The Citv Treasurer shall f autharize investment
brokrs to pravide investmenfservices tc the _Cit_InvestmentBrokers mav be Primarv
Dealers or Re Brokers and iicensed tc>  do business in the State of California.
Brokers must complete a broker questionnaire vrhich includes proof of Financial
Industry Regulatory Authority  (f certification,  proof of State reqistration and
execuEe a certificatian that the Broker's emplovees and supervisory personnel have
read and understand the Ci4v's Investenent Palicv.  The Citv Treasure may conduct
pLV'i reviews of the approved list of investment brokers and mav remove a firm from
the approvai list at anv tirne due to anv failure ta comqly with anv of the above criteria
failure ta execute a transaction,  any chanqe in broker/dealer staff,  or anv action,  event
or failure to act which,  in the sole discretion of tne Citu Treasurer is materiaily adverse
to the best interest of the Citv of Las Alamitos.
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APPENDIX A

DEPOSfTORY SER4lICES

4ctive deposits are demand or checking accounts which receive revenues and pay
disbursements.

Interest-bearing active deposits are money market accounts at a financiai institution
i.e.,  bank,  savings and Ioan,  credit union).  These accounts are demand accounts (i.e.,
checking accounts) with restricted transaction activity.

Inactive deposits are Certificates of Deposit issued in any amount for periods of time
as short as fourteen days and as long as several years.  Interest must be calculated on

Ia
360 day basis,  actual number of days.  T-T:::....  fv,  ,,,...v.;;;v, ..,  ,,,  ;:.,,:';.,u:..,, „€

Passbook savings account is similar to an inactive deposit except not for a fixed term.
The interest rate is much lower than Certificates of Deposit,  but the savings account
allows for flexibility.    Funds can be deposited and withdrawn according to daily
operational needs.

IN9/ESTMEfVT SECURITtES

U.S.  Treasury Issues are direct obligatians of the United States Government.   These
issues are called biiis,  notes,  and bonds.  The maturity range of new issues is from 13
weeks  (T-Bilfs} to 30 years (T-Bonds).   These are highly liquid and are considered the
safest investment security.

Federal Agency  (ssues are issued by direct U.  S.  Government agencies or quasi-
government agencies.  These issues are guaranteed directly or indirectly by the United
States Government.    Examples of these securities are Federal Home Loan Bank
FHLB)  notes,  Federal National Mortgage Association  (FNMA)  notes,  Federal Farm

ICredit Bank (FFCB) notes,  Federal Home Loan  (ortqaqe Corporation  (FHLMCI notes
Federal Intermediate Credit Bank  (FICB)  debentures,  Small Business Adminisfration
SBA)  notes,  Government National Mortgage Association  (GfVMA)  notes,  and Student
Loan Association (SAILMAE) notes.

Cer#ificates of Deposit are investments for inactive funds issued by banks,  savings
and loans,  arrod credit unions.    Investments of 250 000 are insured

respecYively by Federal Deposit Insurance Corporation  (FDIC),  Federal Savings and
Loan Insurance Corporation  (FSLBC),  and the National Credit Union Share Insurance
Fund  (NCUSIF).  Certificates of Deposit can be issued from 14 days to several years in
maturity allowing the Cify investment of funds to be matched to cash flow needs.   For
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deposits exceeding 25Q.000 198£,   the financisl institution is required to
coliateralize the investment witYt 110%  government sec€rities.    The City does rrot
accept 950% collateral (First Trust Deeds} or 105% Letters of Credit (L.C.).

Negotiabie Certificates of Deposit  (P1C)  are unsecured obligations of the financial
irrstitution,  bank or savinqs and Ian baucst7t tr_viue,_watt  tFe_?rarnise to_py_fiace
v_lue,lus accruE;d ir7tErst at raaturit.   T her are hichgrad necotiable instrumer7ts.
aan__tihEr_frt:retrat  thairequfar certifiicafes_fdesii.   Th_e_prirrgary market
issuanc e_is , an rr7u{fileF of  1,QOO tf2E_ seconda__nar_ktusual  traclF;;___in
ciena  '50t.000,  alfhaacth small;r lats are occsiorall_y__ available_s_
rnattr of prcti anlv trre ter2 Iarc7est l S, bron where thre is a secondrv merket
estakIishE:d _for cantinued liquiditv are_conside_rd for_  investmert °,t-

rad6y +e,steeEi--it-e-#ertaKt-t#er , Ia
r„n,a r:.va  ,.ca i .,+a.+  °
a"n;,prc:°rror
k?Ai/.,w  .,+.   Th.,rr,  5..o^A,-'"m c ^ , n ^r̂^""I`y -z,v``'.c,w.-^--`d"'vrm--§.  .

Xi+fBFF

ankers  ,Wcceptances are short term eredit arrangements to enable businesses to
obtain funds to finance commercial transactions.  They are time drafts drawn on a bank
by an exporter or irnporter to obtain funds to pay for specific merchandise.   By its
acceptance,  the bank becoreaes primarily liable for the payment of the draft at maturity.
An acceptance is a nigh grade negofiable instrument.   4eav,r,.raero; ^,^--ir
vriteearairaa#eras,-fe-9-te--18-- 9--4a  fn ordc for
ciYies to purchse banker's acceptances,   SYate Paw requires Yhat the banker's

acceptance be eliqible forurc;hase bv the Federal Fteserve System and maturitiss to
be less than 270 davs.  The interesY is calculated on a 360 day discount basis similar to
Treasury Bilfs.   Local Agencies cannot invest more than forty percent  (40%)  of their
surplus money in Bankers Acceptances.

Commercial Paper is a short term unsecured promissory note issued by a corporation
to raise working capitai.  These negotiable instruments may be purchased at a discount
to par value or interest bearing.  Commercial paper is issued by corporations such as
General Motors Acceptance Corparation  (GtV1AC},  Shearson-American Express,  Bank
of America, Wells Fargo Bank, etc.

Local agencies are permitted by state iaw to invest in commercia!  paper of  "prime"
quality to the highest ranking or of the highest letter and numericai rating as provided by
Moody's Investor's Service,  Inc.  or Standard and Poor's Corporation.  Purchases of
eligible commercial paper may not exceed 180 days maturity nor exceed fifteen percent
of the Iocal agency's surplus funds.  An additional fifteen percent  (15%)  (for a total of
30%)  can be invested in Commercial Paper provided the average maturity of invested
funds in Commercial Paper does not exceed 30 days.

tVledivaxr Term Corporate Plotes are unsecured promissory notes issued by a
corporation organized and operatirag in the United States.    These are negotiable
instruments and are traded ira the secondary market.   Medium Term Corporate Notes
M71V) can be ciefined as extended maturity comrrrercia!  paper.  Corporations use these
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PVITN's to raise capital.    Exampies of MTN issuers are General Electric,  GMAC,
Citibank, Wells Fargo Bank, etc.

Local agencies are restricted by the California Governrrrent Code to investments in
corporations rated in the fop three note categories by a single nationaliy recognized
rat6ng service.  Further restricfions are a maximum term of five years to maturity and
total investments in Medium Term Corporate Notes may not exceed thirty percent
30%) of the local agency's surplus money.

12epurchase  4greements and Reverse Repurchase Agreements are short term
investment transactions.  Banks buy temporarily idle funds from customers by selling
therrr 11.  S.  Goverrrment or other securities with a contractual agreement 4o repurchase
the same securities on a future date.  Repurchase Agreements are typically for one to
ten days in maturity.   The customer receives interest from the bank.  The interest rate
reflects both the prevailing demand for Federal Funds and the maturity of the repo.
Some banks will execute Repurchase Agreements for a minimum of  $100,000,  but
most banks have a minimum of  $500,000.    A ieverse Repurchase Agreement
Reverse repo)  is exactly what the name impiies.  The City of Los Alamitos may invest
periodically in Repurchase Agreements but as a matter of policy the City of Los
Alamitos does not invest in Reverse Repurchase Agreements.

Loca(  Agency investment Fund  (LAIF}  is a special fund in the State Treasury which
local agencies may use to deposif funds fior investment.  There is no minimum
investment period and the minimum transactian is $5,000,  in multiples of $1,000 above
that,  with a maximum of $408 million for any agency.   It offers high liquidity because
deposits can be converted to cash in twenty-faur hours and no interest is fost.  AEE
interest is distributed fio those agencies participating on a proportionate share
determined by the amounts deposited and the length of time they are deposited.
Interest is paid quarteriy by electronic deposit to a designated bank account.

The State keeps an arrrount for reasonable costs of making the investments,  not to
exceed one-quarter of a percent of the earnings.

County Pooled Funds are similar 4o the State of California Local Agency Investment
Fund  (LAIF),  but administered by the County of Orange.

Mutual Funds are referred to in California Government Code Section 53601(k)  as
shares of beneficial interest issued by diversified management companies."   The
Mutuai Fund must be restricted by its by-laws fo Yhe same investments as the local
agency by the California Government Code.   These envestments are Treasury Issues,
Federal Agency fssues,  StaYe of California and City  (within California}  debt obligation,
Bankers Acceptances,   CommerciaE Paper,   Certificates of Deposifi,   Negotiabfe
Certificates of Deposit,  f2epurchase Agreements,  Reverse Repurchase Agreements,
Financia!  Futures and Financial Options and Medium Term Corporate Notes.  The
quality rating and percentage restrictions in each investment category applicable to the
local agency also apply to the Mutual Fund.
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A further restriction is that the purchase price of share or mutual funds shall not include
any sales commission.  Investments in mutual funds shall not exceed fifteen percent of
the local agency's surplus money.

Financial Futures anci Financial Options are forward contracts for securities.  The
California Government Code states that a local agency may incur future
contracts/options for any of the investment securities enumerated in Section 53601.
Due to the volatility of trading in financial futures,  the City of Los Alamitos does not
invest in financial futures or financial options.
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3amaraarv of tnte of aliPoa 59ataetes fLsleeable to 11unfcipYIreeestnet

tli+ filloainpin estmerxts are auThorized bv California StaYe Cod, Title 5, Division 2, Sections
y:;G00cr:v_c  ar,d 1(742;?.1.
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oadsq iVottsq iareaats of anv    iVo limit i
1oc:la,eaac eitia tPae Stat i 1

ederal
Aeneg! or Ilnitsl tafes i No limit

g6S'P.k'$fllflEllf—S@b0&1SOCEIC39$Cf"4P°f9    
I

i

OIffi$$THfYiS i
i

aakers Aceewtaear.es 4U° o niax averall limitation: I

30° o max in ariy one commercial bank: I
1 &0 dav inat rnaturitv.

ajrasnercfal Pasea° Alomestic (; orporation  ---------  ,
Tota1 Assets in excess o'F$500 million

At
Ieast "A- L" rated commercial pater j

25% ma ov rall lianiCation:
10% investmc max in anv single issuer

iVo mare than 10% of the outstandin amount for  
I anv one issuer I

270 da s max maturitv.

egoiablc C;eraieates o' ost Issued bv nationally or sCate-chartered bank, a

I savines association or a federal association a state  
of' federal credit union, or a state licensed branch
of a foreia'nYank.

30% max overalllixuitation i

E2es°snaseAaeanexe8s One Year Tei or Icss

Based on code authorized investments

102% underlvin security_ vaPuation
i

I2evrse trrsase eaaaetat    SecuntY subieet to repurchase has been owned &
fuliv paid for at least 30 ds pior to saie
20% Maxinium limitarion

Agreenient does not exceed 92 davs
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Pu7icl r c•ei,{1 cnnot t>  _u ul _ to _ purchase j
se<rtrc aith   rr,tUnt  u>ner thau t a as

J — I
IVtdixyea'TerHtt C'orsorate es 3(}° inxrrnurn 7 €.ral1 moesuncxt limitation

hliuximccfranrnzrnaturit of 5 Yuirs
I)oinc4tc;ror,1ioxrs
atLl A h t,,

Shresofenecaallntea°estIssuesl Q"otriaix7umc,eallortftio
liiversi"ed iVlreataaeaat I0° <f anorc Mutu t E tnd
Coastwanies (Mutual &Ionev i I3ase<i cn ecic authrircd azectments

i

Market Punds i Mona I1;rk°t f uzids_tcistd,sed with_ttre SEC i

f1,tt aucd the Hi}iYt__Fankittg trti nut levs_ two i
ntuq lly rewgmrel tahn; ormratons
1,ct5 rn ex_cc4s ai ,_500 mxllirn
Irrcc tmcit rdisor wrth not less than  £ve  ars  
cxcnence i

l, at 4„encyIvesttxaeantI+un€40 millicin Niaximurpl overa0_invcytment hmit
ltflr f7blfatian aluation a f Iitle :.ceuiztic4 elrgzblc  :;ec_aritics of i
Reqacnaeatts; the cl 55  y de scnbei in subdris (m) andZ
m Promisso,r seeured bv first  ,  of Scution 53651, shall have a markeY value of at
mort tges and flr trust deeds which    laavt 10 perce incofth tct amouait of
coinply with Section 53651.2. ail lposits ofa delository seeured bv the eliible  

With the consent of the treasurer securities_
letters of crcdit issued bv the Federal bEligible s< nties of the class describeci in
I-Fome Loan Saiil of San Francisco sukdiv_ision m ofSe 5, 651 shall have a
which coml I market vaiue at Ieast 50 percent in excess of the
Secrion 5365 L6_ total amount f` all deposits of a deoositorv

securc, bv th eliible securities.
i c,Eli igble se;curities of tlze elass descrabed iti

subdivision () o'FSectioi7 53651 shaIl kave a

market value of at least S percent in exeess of the

total amount of all deposits of a depository
seeured bv those eliable secm

l .. ._._

Any aogie ass thrut 20% Macimum overall limitation

securi, collaterled aore 5 Years Maximum Maturifv

ablaaaaa rnortpage-backed or other AA" national ratine or Hi her

ay-through bond, equimen lease
aclsed certifleate cosuIlner i

eeivaal asstarouh
certificate, o eonsumer receivable-    

baciced bond
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Cwod,@ald h   traas€= ear °ascl Maz be nve_wcr<3 iu cctdunce vith the sfstut   i
aa mQrliived to thrratnent or r<7 srorisot crrlut; sssu.r7ce <E thuse honds,  I
e_eririty f horels or otl;ex. itx<lc d7tec13cn4._c,r le<<SC installr7ient salc, c>r 7ther
rJeltcdre5s  <x < ilations undzr a icm;nt i tu thc e9.jit not ilrcfn,isterit
Ica  n;,taillincrit 4tle, <;r other the7a Fcxtii ot'_rfthcie axe ito  ,eLific 5titut<>
axeeEnitntofalocal piwi7
a icr#rficates of participation    resolutian, indc;nture oc a;emeiCofthe 1oca1
in triu,c bmds. aencpafor the issuatxce.
indetrtutnc,4c crr fE<t:c in:;tallment i i
sale•_ex otherareczicnt4, i

liote, tsnds, oi oher oisliaaioaas 5<r ttheeslistecibwcction_53651
gfaa  ra  t 16 aeaae secured bv a Iihi<tc ilue of at least 110% of miterfvin
valid.6rs_rioc;curievinterest Szcnrrtalue

i . ..     J

Oter odc CBestrectforas a& A loc  1 agency shail not invesf artursuant  
C'araYaaYBOffis to_th7 athc.leauato Article_2

i i>mmeuciawith Seetion 536in inverse
t7oaters notes or morteage-
interest-<misrits.

i

A lqcal agencs not invest anv tunds  ' ursuant  
to this article or ursuant fo Arlicle 2

jcommencin witli Section 53630 in any security  
that could result in zero interest acc if held to

maturitv.

jNo more than 5ercent of the total assets of the
invesinentis held'bv a locai ageney may be
invested in ihe secur'tties of anv one

i issuer, exceut the obligations of the United States i
overnment, Unite States aovernrnent a eneies,

1 and ITnited States eovernment-sponsored
enterurises.  No more th 16 tercent ma be
invested in anv one mutual fund.

i i

Wliere this secrion specif es a percentae
lin2itation for a particular caCeory of investrnent,   

J that percentaae is applicable oniv at the date of

I ---_._._.   
purchase.
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